Your Trust, Our Pride

HomeSw

2

SC-%20¢C A3




HOITIESI-FIEE

Your Trust, Our Pride

DIRECTOR’S REPORT

To
The Members,
HomeShree Housing Finance Limited

Your directors are pleased to present the 15" Annual Report of your company together with the
Audited Statement of Accounts and the Auditor's Report for the financial year ended 31 March,
2023, The summarized financial results for the year ended as at 31" March. 2025 are as under-

FINANCIAL RESULTS AT A GLANCE

The financial results of the Company for the Financial Year 2024-25 as compared with the previous
Financial Year are as under:
(Rs. in Lakhs)

Particulars Financial Year Financial Year
ended ended
March 31,2025 | March 31, 2024
Total Income 257.86 233.84
Less: Expenses 222.94 230.01
Profit/ (Loss) before Tax 34.95 3.83
Less: Tax Expenses
e  Current Tax 10.64 8.70
¢ Deferred Tax (1.90) 0.04
o Prior period Tax 1.79
Profit/(Loss) after Tax 26.21 (6.70)
Add: Balance b/d from Balance Sheet 143.16 149,86
Balance available for appropriation 169.37 143.16
Appropriations
Transfer to Statutory Reserve 524 1]
(Sec 29C of NHB Act, 1987)
Preference Dividend 12.96
Tax on Proposed Dividend -
Surplus carried 1o Balance Sheet 151.17
Total 151.17

PERFORMANCE HIGHLIGHTS

* Gross Loan Assets stood at ¥ 2045 lakhs as on 31/03/2025 against TI1718.20 lakhs last year.
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* The company's Net Owned Funds slightly increased by 243.67 lakh i.c. 22086.25 lakhs as
of March 31, 2025, compared to 204258 lakhs on March 31,2024,

* Operating Revenue of the company increased to 2244.77 lakhs as on 31" March, 2025
against 2224.66 lakhs as on 31* March, 2024.

* Operating Profit of the Company increased to 234.91 lakhs as on 31% March, 2025, against
3.83 lakhs as on 31* March, 2024.

* Net Prolit of 226.21 lakhs as on 31" March, 2025 against Net Loss of the company stood at
16.70 lakhs as on 31* March, 2024,

+ Capital Adequacy Ratio (CRAR) stood at 147.08% as compared to last year's 193.62 %.

* Gross NPA to Gross Loans stood at 4.48% as on March 31%, 2025 as against 4.94% last
year.

REVIEW OF OPERATIONS

The Company is a Housing Finance Institution and is registered with National Housing Bank
("INHB") to carry on housing finance activities,

During the year under review, the Company sanctioned housing and non-housing loans for Rs.
1144.77 Lakhs and disbursed loans of Rs. 961,33 Lakhs

The cumulative provisioning on the asset book as on March 31%. 2025 was Rs. 55.84 Lakhs out of
which Rs 5.76 Lakhs relates to provisioning on standard assets, Rs. 7.33 Lakhs relates 1o
provisioning on Sub Stndard Assets and Rs. 42.75 Lakhs relates to provisioning on Doubtful-|
Assets.

The provision for taxation during the vear was Rs. 10.64 Lakhs.

LENDING OPERATIONS

During the year under review, the Company has sanctioned Housing and Non-Housing Loans for
Rs. 1144.77 Lakhs and has disbursed Housing and Other Loans for Rs. 961 33 L.akhs. As at March
31, 2025, the total outstanding Loan Book was Rs. 2045.00 Lakhs.

For the year, in compliance with regulatory requirements, necessary provisions for standard. sub-
standard assets and Doubtful Category-1 Assets to the extent of Rs 55.84 Lakhs have been made.

MARKETING EFFORTS

The marketing network of your Company also includes direct selling teams (i.c. staff working with
us on a contract basis). Direct Selling Agents (DSAs) and other business referral partners. Direct
selling teams work upon the instruction and supervision of the company and the payment for their
services is a combination of fixed fee and variable commission based on the disbursement of loans
sourced by them. The majority of the loans are sourced through the dircct selling teams.
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CHANGE IN NATURE OF BUSINESS

The Company is registered with National Housing Bank as a Housing Finance Institution to carry
on the Housing Finance activities. During the year under review, there was no change in the nature
of business of the Company.

NON-PERFMORMING ASSETS AND PROVISIONS FOR CONTINGENCY

With all the concerted efforts & processes in place, your Company consistently maintains robust
controls over NPA levels. This has been made possible through adherence to good underwriting
standards, regular monitoring and strong recovery systems, Further, the policies and processes
which are put in place tend towards building a strong low risk high quality portfolio. This aided by
a strong collection and recovery mechanism. The amount of Gross Non-Performing Assets (NPA)
as at March 31, 2025 was Rs 91.63 Lakhs, which is equivalent to 4.48% of the loan portfolio of
your Company, as against Rs 84.81 Lakhs i.c. 4.94% of the loan portfolio as at March 31%. 2024.
Al present we have only 6 NPA accounts and recovery process is in progress. The total cumulative
provision towards GNPA as per norms as on 31 March, 2025 is 2 5,02 Lakhs (Previous year was
7 30.82 Lakhs)

CAPITAL ADEQUACY RATIO

The Company follows the Guidelines, Circulars and Directions issued by National Housing Bank
(“NHB")/Reserve Bank of India (“RBI”) from time to time. upon getting the Certificate ol
Registration from NHB. As of 31% March 2025, the Company maintained a capital adequacy ratio
of 147.08%, significantly above the minimum requirement of 15% prescribed by the NHB.

FUND TRANSFERED TO RESERVES

During the year under review, the Company transferred Rs. 5.24 Lakhs to Statutory Reserve wis
29C of National Housing Bank Act. 1987.

DIVIDEND

In order to strengthen the financial position of the Company and to augment working capital the
Board of Directors have not recommended any dividend on Equity Shares for the financial year in
order to build a strong base for its long-term growth.

The preference dividend of Rs 12,96.000/- (Rupees Twelve Lakh Ninety-Six Thousand only) was
given to preference sharcholders due to terms and conditions attached to the issuance of the Non-
Cumulative Non-Participating Compulsorily Convertible Preference Shares (CCPS) of the
Company during the vear under review.

SHARE CAPITAL

(A)Authorized Share Capital

The Authorized Share Capital of the Company is Rs. 20.00,00.000/- (Rupees Twenty Crores only)
divided into 1.80,00.000/- (One Crore Eighty Lakh) Equity Shares of Rs. 10/- (Rupees Ten only)




¢ach and 20,000 (Twenty Thousand) Preference Shares of Rs. 1,000/- {Rupees One Thousand only)
cach.

(B) Paid-up Share Capital

fi) Equity

As on March 317, 2025, the Paid-up Capital of the Company is Rs. 16,17,41,890/- (Rupees Sixteen
Crore Seventeen Lakh Forty One Thousand Eight Hundred Ninety Rupees) divided into 16174189
(One Crore Sixty One Lakh Seventy Four Thousand One Hundred Eighty Nine Only) Equity Shares
of face value of Rs. 10/- (Rupees Ten only) each. The Company had issued 316666 (Three Lakhs
Sixteen Thousand Six Hundred Sixty Six) Equity Shares of face value of Rs. 10/- (Rupees Ten only)
during the year under review.

(ii) Preference Share Capital
As on March 31%,2025, the Preference Share Capital of the Company was Rs. 1.44,00.000/- (Rupees
One Crore Forty-Four Lakhs Only) divided into 14,400 (Fourteen Thousand Four Hundred Only)

Preference share of face value of Rs.1,000/- (Rupees One Thousand Only). The Company had not
issued any Preference Shares during the year under review.

The Company has neither issued any shares with differential voting rights nor any sweat equity
shares during the year under review.

RESOURCES MOBILIZATION

Presently, equity is the main source of funding. In order to strengthen its financial position, the
company secured financing for its operational requirements through a rights issue.

RIGHTS ISSUE

In order to finance its business activitics, the company raised funds by way of offering 3,16.666
(Three lakh sixteen thousand six hundred sixty six) equity shares of the face value of Rs, 10/-
{(Rupees Ten Only) each, at a premium of Rs. 2/- (Rupees Two Only) each.

Number of Equity Face Value of Total amount paid Date of allotment
Shares allotted Shares (including premium,
If any) (Amount in
Rs.)
Premium- Rs. 02/-
per share)
316,666 10/- 37.,99.992 31-03-2025

The rights issue was duly approved by the Board and offered to the existing sharcholders in
accordance with applicable provisions of the Companies Act, 2013 and the rules made thereunder.




DEPOSITS
Your Company has not accepted. renewed, or held any public deposits during the financial yvear
under review and shall not accept any deposits from the public without the prior permission of

NHB/RBL

INVESTMENTS IN LIQUID ASSETS

As per regulatory requirements, housing finance companies are required to maintain liquid assets
of 13% of public deposits aceepted. Since your Company hadn't accepted any deposits in the past,
therefore there is no requirement for such investment,

CENTRAL REGISTRY OF SECURITISATION ASSET RECONSTRUCTION AND
SECURITY INTEREST OF INDIA (CERSAI)

The CERSAL is set up under Seetion 20 of the Securitisation and Reconstruction of Financial Assets
and Enforcement of Security Interest Act, 2002 (SARFAESI Act). The Company. being a registered
member of CERSAI has ensured that the Security Interest has been created against all mortgage
loans.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

As on 31" March 2025, the Board consisted of five Directors of whom two are Independent
Directors.

A. Change in Board of Directors:
I Appoiniment

Vivek Kumar Singh (DIN: 06804017)

The Board at its meeting held on 28" December 2024, approved the appointment of Vivek
Kumar Singh as an Independent Director of the Company for a period of 5 (Five)
consecutive years, subject to the approval of the sharcholders at the ensuing Annual General
Meeting (AGM).

The Board is of the opinion that Mr. Vivek Kumar Singh is a person of integrity, expertise,
competent experience and proficiency to serve the Company as an Independent Director that
can strengthen the overall composition of the Board.

Deepak Kumar Jena (DIN: 08248576)

The Board at its meeting held on 28" December 2024, approved the appointment of Decpak
Kumar Jena as an Independent Director of the Company for a period of 5 (Five)
consecutive years, subject to the approval of the shareholders at the ensuing Annual General
Meeting (AGM).

The Board is of the opinion that Mr. Deepak Kumar Jena is a person of integrity, expertise,
competent experience and proficiency to serve the Company as an Independent Director that
can strengthen the overall composition of the Board.




I.  Cessation

Shyam Sundar Gupta (DIN: 08558610)

Shyam Sundar Gupta. Non-Executive Independent Director of the Company, upon
completion of his term ceased to be g Director of the Company w.c.f, close of business hours
on 29" September 2024,

The Board places on record its sincere appreciation for the valuable contribution made by
her during her tenure on the Board.

Harpreet Singh (DIN: 08564536)

Harpreet Singh, Non-Executive Independent Director of the Company, upon completion of
his term ceased to be a Director of the Company w.e.f. close of business hours on 29
September 2024,

The Board places on record its sincere appreciation for the valuable contribution made by
her during her tenure on the Board.

B. Key Managerial Personnel (KMP):

Ms. Nikita resigned as Company Secretary of the company w.e.f. close of business hours on
£} April 2024,

The Board at its meeting held on 30" April 2024. appointed Ms. Puja Kumari as the
Company Secretary of the Company w.e.l. 01% May 2024,

Ms. Puja Kumari resigned as Company Secretary w.c.f. close of business hours on Q7"
January 2025,

The Board at its meeting held on |7t March 2025, appointed Mr, Ved Prakash Roy as the
Company Secretary of the Company w.c.f. 17" March 2025,

The current Directors of the company are-

L. Mr. Amit Singla (DIN 06360385)

2. Mr. Jitender Khanna (DIN 00064907)

3. Mr. Manoj Khanna (DIN 01447616)

Mr. Vivek Kumar Singh (DIN 06804017)
5. Mr. Deepak Kumar Jena (DIN 08248576)

it

Mr. Bharat Khanna is holding the position of Chief Financial Officer with additional charge of Chief
Operating Officer.

Mr. Ved Prakash Roy is holding the position of Company Secretary,

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS

In terms of section 186(11) of the Act read with the Companies (Meetings of Board and its Powers)
Rules, 2014, as amended, the Company being an HFC registered with NHB. is exempted from




complying with provisions of section 186 of the Act in respect of loans made. guarantees given.
seeuritics provided, or investments made by the Company.

PARTICULARS OF SUBSIDIARY, JOINT VENTURE OR ASSOCIATE COMPANIES

S No. Name of Company Type Pereentage | Percentage
Holding of | Holding of
Equity Preference
shares Sharecs
l. QuickPaisa Fintech Private Associate Company 36.34% 50%
Limited

RELATED PARTY TRANSACTIONS

There have been no materially significant related party transactions i.e. transactions of material
nature, between the Company and the Directors, the management, the associate or the relatives
except for those disclosed in the financial statements.

Accordingly, particulars of contracts or arrangements with related parties referred to in Section
I88(1) along with the justification for entering into such contracts or arrangements in Form AQC-
2 is attached as an Annexure-1.

Pursuant to the RBI Master Direction - Non-Banking Financial Company - Housing Finance
Company (Reserve Bank) Direction, 2021, The policy on dealing with Related Party Transactions
is disclosed on the Company's website at - hitps://homeshree.comvrelated-party-policy.html

BOARD MEETINGS AND ANNUAL GENERAL MEETING

During the Financial Year 2024-25, Board of Directors duly met Thirteen (13) times respectively
on dates 30 April, 2024, 05" June, 2024, 22™ August, 2024, 06" September, 2024, 26" September,
2024, 04" November, 2024, 19" November, 2024, 22 November. 2024, 02" December, 2024,
28" December, 2024, 13" January, 2025, 17" March, 2025 and 31* March, 2025 were convened
and held The intervening gap between the Meetings were within the period preseribed under the
Companies Act, 2013.

The Annual General Meeting of the Company was held on 28" September, 2024.
The company conducted Extra Ordinary General Meeting on 28" March, 2025.

The atendance of each Director at Board Meeting and the Annual General Meeting is set out in the
table belaw.

Sno. Name of Director No. of Board Attendance at Altendance al Extra
Meetings attended | Annual General Ordinary General
Meeting Meeting
I Amit Singla Yes Yes
2. Manoj Khanna Yes Yes
k¥ Jitender Khanna Yes Yes
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4. Shyam Sundar Gupta 3 Yes No
(Resigned w.e.f.
29.09.2024)

n

Harpreet Singh 3 Yes No
(Resigned w.e.f
29.09.2024)

b. Vivek Kumar Singh I No No
(Appointed w.e.f.
28.12.2024)

7. Deepak Kumar Jena | No Na
(Appointed w.e.f.
28.12.2024)

COMMITTTEES OF BOARD

The Board of Directors constituted Nine committees namely —

(A) Audit Committee,

(B) Nomination & Remuneration Committee.

(C) Risk Management Committee.

() Independent Director’s Committee,

(E) Customer Service & Grievance Redressal Committee,
(F) Asset Liability Management Committee,

(G) Internal Complaints Committee.

(H) Information Technology Strategy Committee.

(1) Information Security Committee.

The Board Committees ensure to perform the duties and functions as entrusted upon them by the
Board,

The terms of reference for each committee have been clearly defined by the Board. The minutes of
the meetings and the recommendation. iany, of the committees are submitted to the Board for their

consideration and approval.

A) AUDIT COMMITTEE

Terms of Reference: The role and terms of reference of the Audit Committee covers the areas
mentioned in Section 177 of the Companies Act, 2013, besides other matters as may be referred by
the Board of Directors.

Composition: The composition of Audit Committee during the F.Y 2024-2025 is given below:

Sr. No. Name Status
¥ Mr, Vivek Kumar Singh Chairperson
2 Mr. Deepak Kumar Jena Member
3 Mr. Amit Singla Member
.-.:';Ir
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Meetings: During the Financial Year 2024-25, Four (4) meetings of the Audit Committee were held
on respective dates 301 April, 2024, 05" June 2024, 06" September, 2024, 14" January, 2025,

During the year under review, Mr. Shyam Sunder Gupta and Mr. Harpreet Singh ceased to be a
Director of the Company upon completion of his term and consequently ceased to be a member of
the Audit Committee. The Audit Committee presently comprises Mr. Vivek Kumar Singh
(Chairman), Mr. Deepak Kumar Jena and Mr. Amit Singla as member.

B) NOMINATION AND REMUNERATION COMMITTEE

Terms of Reference: The role and terms of reference of the Nomination and Remuneration
Committee cover the areas mentioned in Section 178 of the Companies Act, 2013, besides other
matters as may be referred by the Board of Directors.

Composition: The composition of Nomination and Remuneration Committee during the F.Y 2024-
25 is given below:

Sr. No. Name Status

I Mr. Vivek Kumar Singh Chairperson
2 Mr. Deepak Kumar Jena Member

3 Mr. Jitender Khanna Member

B Mr. Mangj Khanna Member

Meetings: During the Financial Year 2024-25, Three (3) meetings of the Nomination and
Remuneration Committee were held on respective dates 30th April, 2024, 06" September, 2024 and
17" March, 2025.

During the year under review, Mr. Shyam Sunder Gupta and Mr. Harpreet Singh ceased o be a
Director of the Company upon completion of his term and consequently ceased to be a member of
the Nomination and Remuneration Committee. The Nomination and Remuneration Committee
presently comprises Mr. Vivek Kumar Singh (Chairman). Mr. Deepak Kumar Jena and Mr. Manoj
Khanna and Mr. Jitender Khanna.

C) RISK MANAGEMENT COMMITTEE

Terms of Reference: The role and terms of reference of the Risk Management Committee is (o
ensure sustainable business growth with stability and to promote a pro-active approach in reporting.
evaluating and resolving risks associated with the business.

Composition: The composition of Risk Management Committee during the F.Y 2024-25 is given
below:

Sr. No. | Name Status

L. Mr. Amit Singla Chairperson
= Mr, Manoj Khanna Member

3. Ms. Khushboo Singla Member

4, Mr. Bharat Khanna Member
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Meetings: During the Financial Year 2024-25, four (4) meetings of the Risk Management
Committee were held on respective dates 30th April 2024, 22" August 2024, 04" November 2024
and 13" January, 2025

D) INDEPENDENT DIRECTOR'S COMMITTEE

Terms of Reference: The role and terms of reference of the Independent Director’s Committee
covers the areas mentioned in Section 149(6), Section 149(8). read with Schedule IV of the
Companies Act, 2013, besides other matters as may be referred by the Board of Directors.

Composition: The composition of Independent Director’s Committee during the F.Y 2024-2025
is given below:

Sr. No. Name Status
I Mr. Vivek Kumar Singh Member
2. Mr. Deepak Kumar Jena Member

Meetings: During the Financial Year 2024-25, One (1) meeting of the Independent Director’s
Committee were held on respective 05" June, 2024.

During the year under review, Mr. Shyam Sunder Gupta and Mr. Harpreet Smgh ceased to be a
Director of the Company upon completion of his term and consequently ceased to be a member of
the Independent Director’s Committee. The Independent Director's Committee presently comprises
Mr. Vivek Kumar Singh and Mr. Deepak Kumar Jena.

E) CUSTOMER SERVICE & GRIEVANCE REDRESSAL COMMITTEE

Terms of Reference: The role and responsibilities of the Customer Service & Grievance Redressal
Committee include establishing an effective mechanism for addressing customer complaints and
implementing preventive measures to ensure excellent service across all customer segments. The
Cammittee shall also consider any other matters referred to it by the Board of Directors,

Composition: The composition of Customer Service & Grievance Redressal Committee during the
F.Y 2024-25 is given below:

Sr. No. | Name Status
L. Mr, Amit Singla Chairperson
F Mr. Jitender Khanna Member
| 3. Mr. Manoj Khanna Member |

Meetings: During the Financial Year 2024-25, Four (5) meetings of the Customer Service &
Grievance Redressal Committee were held on respective dates 30" April. 2024, 05" June. 2024, 06"
September 2024, 04" November 2024 and 17% March, 2025.
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F) ASSET LIABILITY MANAGEMENT COMMITTEE

Terms of Reference: The role and terms of reference of the Asset Liability Management
Committee cover the areas to provide a comprehensive framework for measuring, monitoring and
managing the risks of the company and besides other matters as may be referred by the Board of
Directors.

Composition: The compesition of Asset Liability Management Committee during the F.Y 2024-
25 is given below:

Sr. No. | Name Status

l. Mr. Amit Singla Chairperson
2, Mr. Jitender Khanna Member

3 Mr. Mano) Khanna Member

Meetings: During the Financial Year 2024-25, four (4) meetings of the Asset Liability Management
Committee were held on respective dates 30" April, 2024, 06™ September. 2024, 02™ December,
2024 and 14™ January, 2025,

G) INTERNAL COMPLAINT COMMITEE

Terms of Reference: The role and terms of reference of the Internal Complaint Committee covers
the areas mentioned in Sexual Harassment of Women at Workplace (Prevention, Prohibition, and
Redressal) Act, 2013, besides other matters as may be referred by the Board of Directors.

Composition: The composition of Internal Complaint Committee during the FY 2024-2025 is
given below:

Sr. No. Name Status

l. Ms. Khushboo Singla Presiding Officer
2, Ms. Surbhi Agrawal Internal Member
3 Ms. Sujata Pandey Internal Member
4. Mr. Sandeep Jindal External Member

Meetings: During the Financial Year 2024-25, One (1) meeting of the Internal Complaint
Committee were held on respective dates 14™ January, 2025.

H) INFORMATION TECHNOLOGY STRATEGY COMMITTEE

Terms of Reference: The role and terms of reference of the Information Technology Strategy
Committee covers the areas mentioned in (Information Technology Governance, Risk, Controls and
Assurance Practices) Directions, 2023, besides other matters as may be referred by the Board of
Directors.

Composition: The composition of Information Technology Strategy Committee during the F.Y
2024-2025 is given below

Y




S no. Name Designation
| Vivek Kumar Singh Chairperson, Independent Director
2. Amit Singla Managing Director
3. Manoj Khanna Director
4 Preeti Varshney CTO, CISO

Meetings: During the Financial Year 2024-25, One (1) meetings of the Information Technology
Strategy Committee were held on respective dates 14" January, 2025,

I) INFORMATION SECURITY COMMITTEE

Terms of Reference: The role and terms of reference of the Information Security Commitiee covers
the areas mentioned in (Information Technology Governance, Risk, Controls and Assurance
Practices) Directions, 2023, besides other matters as may be referred by the Board of Directors.

Composition: The composition of Information Security Committee during the F.Y 2024-2025 is
given below

S no. Name Designation
I Amit Singla Managing Director
2 Preeti Varshney CISO

Meetings: During the Financial Year 2024-25, One (1) mecting of the Information Security
Committee were held on respective dates 14" January, 2025.

REMUNERATION TO DIRECTORS

The remuneration paid to Executive Directors is recommended by the Nomination and
Remuneration Committee and approved by the Board in Board Meeting, subject 1o the subsequent
approval of the Sharcholders at the General Meeting and such other authorities, as may be required.

As of date no remuneration/ sitting fees or commission is being paid to Non-Executive Directors
except Independent Directors due to the small size of operations of the Company.

INDEPENDENT DIRECTORS AND DECLARATION

The Company has received necessary declarations from all Independent Directors of the Company
in accordance with the provisions of Section 149(7) of the Companies Act, 2013 confirming that
they meet the criteria of independence as prescribed under Section 149(6) of the Companies Act,
2013,

POLICY ON DIRECTORS" APPOINTMENT AND REMUNERATION

The Company has a Board approved remuneration policy on directors” appoiniment and
remuneration including criteria for determining qualifications, positive attributes and independence
of directors. The said Policy is directed to provide the framework that guides the remuneration
strategy of the Company for its Directors, Key Managerial Personnel and other employees.




Further in terms of Section 134 of the Act, the Board's Report is required to include a statement on
Company’s Policy on Directors’ appointment and remuneration including criteria for determining
qualifications, positive attributes, independence of a director and remuneration for KMPs and
other employees. The said Policy is hosted on the Company’s website at-

hitps://homeshree.com/directors-appointment-remuneration-policy.html
DEPOSITORY SYSTEM

The Company’s Equity Shares are not listed on any stock exchange. However, in compliance with
Rule 9A of the Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended. all
the equity shares of the Company have been dematerialized. As on March 31, 2025, 100% of the
equity shares of the Company were held in dematerialized form with National Securities Depository
Limited (NSDL).

ANNUAL RETURN

Pursuant to provisions of Section 92(3) read with Section 134(3)(a) of the Act. the Annual Return
as on March 31, 2025, is available on the Company's website at-- https://homeshree.com/annual-
return-2024-25 html .

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Management Discussion and Analysis Report for the year under review pursuant to RBI Master
Direction - Non-Banking Financial Company - Housing Finance Company (Reserve Bank)
Directions, 2021, is forming part of this Annual Report as Annexure 2.

REGULATORY & STATUTORY COMPLIANCES

During the fiscal year 2025, the RBI/NHB had issued various circulars, notifications, directions and
guidelines to Housing Finance Companies, the updates of which were duly placed before the Board
at regular intervals. The Company had put in place adequate systems and processes in place 10
ensure compliance with RBI HFC Directions and other applicable directions/guidelines issued by
RBI/NHB from time to time.

FRAUD REPORTING

No material fraud has been found during the period under review and no reporting of the same has
been done by Auditors of the Company.

DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Companies Act, 2013, it is hereby confirmed
that:

(a) in the preparation of the annual accounts for the year ended March 31, 2023, the applicable
Accounting Standards had been followed along with proper explanation relating to material
departures,




(b) the directors have selected such Accounting Policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and lair
view of the state of affairs of the company as al March 31, 2025 and of the profit and loss
of the Company for that period;

(c) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 2013 for
safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

(d) the directors have prepared the annual accounts on a going concern basis; and

(€) the dircctors have devised proper systems Lo €nsure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

AUDITORS

M/s 1.P. Pasricha & Co., Chartered Accountants, [Firm Registration No. 000120N] were appointed
as Statutory Auditors of the Company at the Annual General Meeting of the Company held on 30"
November 2021, for a term of five consecutive years commencing from the conclusion of e
Annual General Meeting till the conclusion of the 16" Annual General Meeting to be held in the
year 2026.

Statutory Audit Report

M/s 1P. Pasricha & Co, Statutory Auditors have submitted the following Audit Reports as per
provisions of the Companies Act, 2013. The aforesaid Report does not contain any qualifications,
reservations, adverse remarks or disclaimers and therefore, does not call for any explanation or
comments from the Board under Section 134(3) of the Act. however, the notes to the accounts
relerred to in the Auditors Report are self-explanatory and do not call for any further comments.

INTERNAL CONTROL SYSTEM AND INTERNAL FINANCIAL CONTROLS

The Company has an Internal Control System, commensurate with the size. scale and complexity
of its operations. The Audit Committee has the responsibility for establishing the audit objectives
and determining the nature, timing and extent of audit procedures as well as the locations where the
work needs 1o be carried oul.

The Company has in place adequate internal financial controls with reference to Financial
Statements.

CONSERVATION OF ENERGY AND TECHNOLOGY ABSORPTION

There is no information to disclose under the head ‘Conservation of Energy and Technology
Absorption” since the Company 1s engaged in providing financial services. However, the Company
understands the importance of energy conservation from the perspective of protection of the
enviremment.




FOREIGN EXCHANGE EARNINGS AND OUTGO

The Company has neither incurred any expenditure nor earned any income in Foreign Exchange
during the year under review,

CORPORATE SOCIAL RESPONSIBILITY

Since the Company is outside the purview of Section 135 of the Companies Act, 2013 read with
Companies (Corporate Social Responsibility) Rules, 2014 so there is no requirement to constitute
Corporate Social Responsibility Committee.

MATERIAL CHANGES AND COMMITTMENTS

There are no material changes and commitments affecting the financial position of your Company.
which have occurred between the end of the financial year of the Company. i.e. March 31, 2025 and
the date of the Directors’ Report.

ANNUAL EVALUATION

The Company being unlisted public company having paid up share capital less than the prescribed
criteria, therefore provisions of Section 134 (3) (p) relating to annual evaluation of Board are not
applicable.

DISCLOSURES AS PER THE REQUIREMENT OF SECTION 22 OF THE SEXUAL
HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT. 2013

Your Company has always believed in providing safe and harassment free workplace for every
individual working in its premises through various interventions and practices. The Company
ensures that the work environment at all its locations is conducive to fair, safe and harmonious
relations between employees. It strongly believes in upholding the dignity of all its employees,
irrespeetive of their gender or seniority. Discrimination and harassment of any type are strictly
prohibited,

The Company has a policy for prevention of sexual harassment in line with the requirements of the
Sexual Harassment of Women at the Workplace (Prevention, Prohibition and Redressal) Act, 2013
(POSH Act). The Company has complied with the provisions relating to the constitution of internal
complaints committee (ICC) under the POSH Act. ICC has been set up to redress complaints
received regarding sexual harassment. All employees (permanent, contractual, temporary, trainees)
are covered under this policy.

The disclosure as required under Sexual Harassment of Women at Workplace (Prevention.
Prohibition and Redressal) Act, 2013 for Financial Year 2024-25 is given below:

Number of complaints filed during the financial year: 0 (NIL)

Number of complaints disposed of during the financial yvear; 0 (NIL)
Number of complaints pending as on end of the financial year: 0 (NIL)
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Compliance with the provisions relating to the Maternity Benelit Act 1961

During the year under review, the Company has complied with the provisions of Maternity Benefit
Act, 1961 relating to maternity leave. payment of maternity benefit, maintaining of Statutory
records etc, .

SECRETARIAL STANDARDS
Your Company is in compliance with the Secretarial Standard on Meetings of the Board of Directors
(*8§-1") and Secretarial Standard on General Meetings (S5-2") issued by the Institute of Company

Secretaries of India (ICSI).

HUMAN RESOURCE

Employees are our vital and most valuable assets. We have created a favorable work environment
that encourages innovation and meritocracy. It is important for us that organization culture and
organization strategy arc well aligned. We are also setting up a sealable recruitment and human
resources management process which will enable us to attract and retain high caliber employees.
Our employee partnership ethos reflects the Company’s longstanding business principles and drives
the Company’s overall performance with the prime focus on identifying, assessing. grooming and
building leadership potential for the future.

PARTICULARS OF EMPLOYEES

The particulars regarding the employees as required under Rule 5(2) and Rule 5 (3) of the
Companies (Appeintment and Remuneration of Managerial Personnel) Rules, 2014 is appended
belaw:

5. [Name |Ape l}esignnlinnf}rnss Nature  olQualification [Experience [Date of ast v of Eguity (Whether
. Remunersti Employm -mployment [Employ  Shares held refative of
n ni 1ent Director
r
{ Vianager
e NIL--

SIGNIFICANT/MATERIAL ORDERS PASSED BY THE REGULATOR OR COURT OR
TRIBUNALS

There were no signiﬁcanu'material orders passed by any Regulator or Court or Tribunal against the
Company and its Directors which would impact its going concern status and future operations.

GENERAL:

Y our directors state that no disclosure or reporting is required in respect of the following items

as there were no transactions pertaining (o these items during the financial year under review:
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* Significant material changes and commitments between the end of the financial year of the
Company and the date of the Report which could affect the Company's financial position.

* Receipt of any remuneration or commission from its Holding Entity by any Director or Key
Managerial Personnel of the Company.

e Revision of the financial statements of the previous years during the financial year under
review,

« Exercising of voting rights in respect of shares purchased directly hy employees under a
scheme pursuant to Section 67(3) of the Act.

* Significant material orders passed by the Regulators or Courts or Tribunals which impact
the going concern status and the Company’s operations in future.

e Maintenance of cost records as specified by the Central Government under sub-section (1)
of section 148 of the Act.

» Application made or any proceeding pending under the Insolvency and Bankruptey Code.
2016 (31 of 2016) during the financial year under review,

e Default in repayment of loans from any banks and financial institutions.
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.P. PASRICHA & CO

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of
Homeshree Housing Finance Limited.

Report on the Audit of the Financial Statements.
Opinion

We have audited the financial statements of Homeshree Housing Finance Limited. ("The Company”),
which comprise the Balance Sheet as at 31st March 2025, and the statement of Profit and Loss, for
the year then ended, and statement of Cash Flows for the year then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2025, and earned profits for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements asawhole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined that there are no key audit matters
to be communicated in our report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, finance performance, of the Company in
accordance with the accounting principies generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provision of the act for safeguarding of the
assets of the company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgmepts=aad.estimates that are reasonable

9810774806 A-31A, First Floor, Rajouri Garden, maneet@capasricha.com
9811048429 New Delhi - 110027 (India) ippasricha@capasricha.com




and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directorseither intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements individually and
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances under section 143(3) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern,




o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in “"Annexure A" our report on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow statement dealt with
by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

e) On the basis of the written representations received from the directors as on 31st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2025 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
"Annexure B”

g) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

ii. There has been no delay in transferring amounts, required to be transferred, to the




3

4. During the year, the Company has declared and paid preference dividend on compulsorily

5. Based on our examination, the company had migrated from Tally ERP to Tally Edit Log in the
previous financial year. During the current year, the company has implemented the
necessary controls as required under the audit trail provisions of the Companies Act, 2013,
However, as the migration process is still ongoing and certain process remain in transition,

Investor Education and Protection Fund by the Company.

(il) (a) The Management has represented that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no

(c)

funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
("Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

In our opinion, the managerial remuneration for the year ended March 31, 2025 has been
paid/provided by the company to its directors in accordance with the provisions of section

197 read with schedule V to the Act.

convertible preference shares at 9% of the face value of the shares.

therefore audit trail is followed only for specific areas and modules.

For I.P. Pasricha & Co
Chartered Accountants
FRN: 000120N

Maneet Pal Singh
Partner
Membership No.:516612
UDIN:25516612BMIPZZ2564

Place: New Delhi
Date: 30" June 2025



ANNEXURE- A

REFERRED TO IN PARAGRAPH UNDER THE HEADING "REPORT ON OTHER LEGAL AND REGULATORY
REQUIREMENTS"” OF OUR REPORT OF EVEN DATE

i. Inrespect of its fixed assets:

a. The company has maintained proper records showing full particulars, including quantitative details

and situation of property, plant and equipment.

As explained to us, property plant and equipment have been physically verified by the management at
regular intervals and no material discrepancies were noticed on such verification. In our opinion,
periodicity of intervals of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

According to the information and explanations given to us andon the basis of our examination of
the records of the Company,the company does not own any immovable property, Accordingly the
provision of clause 3(i)(c) and (d) of the order are not applicable.

No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2025 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder

ii. (a) The company is a Housing Finance Company and does not have any inventories and this clause is not
applicable.

(b) The company has not been sanctioned working capital limits in excess of Rs. 5 crore, in

aggregate, at any point of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the order is not
applicable.

iii.(a) The company is registered with National Housing Bank as housing Finance company and its
main business is to provide housing finance. Hence, reporting under clause 3 (iii)(a) of the order
is not applicable to the company.

(b) Based on the examination of the books of accounts and records of the Company, the

Company has not provided security, granted loan and advances in the nature of loans to
companies, firms, Limited Liability partnership or any other parties are not, prejudicial to
Company’s interest.

(c) Based on the examination of the books of accounts and records of the Company, the Company

(d)

has not granted loan and advances in the nature of loans to companies, firms, Limited Liability
partnership or any other parties and therefore paragraph 3 (iii)(c) is not applicable.

Based on the examination of the books of accounts and records of the Company, The Company,
being a Housing Finance Company (*HFC’), registered under provisions of National Housing Bank
Act, 1987 (as amended) and rules made thereunder, in pursuance of its compliance with
provisions of the said Act/Rules, particularly, the Income Recognition, Asset Classification and
Provisioning Norms, monitors repayments of principal and payment of interest by its borrowers as
stipulated. In cases where repayment of principal and payment of interest is not received as
stipulated, the cognizance thereof is taken by the Company in course of its periodic regulatory
reporting

(e) The Company has been registered with National Housing Bank as a Housing Finance Company

and its principal business is to provide housing finance. Hence, reporting under clause 3(iii)(e)
of the order is not applicable to the company.




(f) Based on the examination of the books of accounts and records of the Company, The Company
has not granted any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or period of repayment.

iv. As per the information and explanation given to us, the company has not given loans, guarantees and

V.

Vi.

vii.

securities in accordance to section 185 and 186 of the companies Act, 2013.

The Company has not accepted any deposits from the public. Accordingly, clause 3(v) of the order is
not applicable to the company

The Central Government of India has not prescribed the maintenance of cost records under sub-section

(1) of the section 148 of the Act for any of the services rendered by the Company. Accordingly, clause
3(vi) is not applicable to the company.

(a) According to the information and explanations provided to us and the records of the company
examined by us, in our opinion, the Company is regular in depositing undisputed statutory dues
including income-tax, goods and services tax, provident fund, employees’ state insurance,

professional taxes and other material statutory dues as applicable with the appropriate authorities in
India.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, service tax, provident fund, employees’ state insurance, professional taxes
and other material statutory dues were in arrears as at 31 March 2025 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and the records of the company
examined by us, during the period under audit, there are no dues of income tax or any other
applicable statutory dues which have not been deposited on account of any dispute.

viii. The company has not surrendered or disclosed any transaction, previously unrecorded in the books

of account of account, in the tax assessments under the Income Tax Act, 1961 as income during the

year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
company.

a) In our opinion and according to the information and explanations given to
us, the company has not defaulted in repayment of Loans or Borrowings to the financial institution,
banks and government and dues to debenture holders.

b) The company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

c) No Term Loan has been obtained by the Company.

d) On an overall examination of the financial statements of the company, no funds raised on short
term basis has been used for long term purpose of the company.

e) On an overall examination of the financial statements of the company, the company has not taken

any funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures.

f) The company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement tc report on clause
3(ix)(f) of the Order is not applicable to the company.

X. a)Based upon the audit procedures performed and the information and

explanations given by the management, the company has not raised moneys by way of initial
public offer or further public offer including debt instruments and term Loans. Accordingly, the

provisions of clause 3(x)(a) of the Order are not applicable to the Company and hence not
commented upon.




b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, clause 3(x)(b) of the Order is not applicable. The Company has issued equity share
capital of Rs. 3166.66 (in Thousands) as a right issue under section 62(1)(a) of the Companies
Act, 2013, This allotment is not covered under clause 3(x)(b) of the Order.

xi. ~a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

c) The provisions of Vigil Mechanism/Whistle Blower Policy is not applicable to the Company.
Hence requirement of Clause 3xi(c) not applicable.

xii. The company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause (xii)(a),(b) and (c) of the Order is not applicable
to the company.

xiii. In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 188 and 177 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.

xiv.  According to the information and explanations given to us Section 138 of the Companies Act,
2013 is not applicable to the company. Hence, the requirement to report on clause 3(xiv)(a)
and (b) of the order is not applicable to the company.

XV, In our opinion, based on our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors during the year, by acquisition of assets by
assuming directly related liabilities, which in our opinion is covered under the provisions of
section 192 of the Act, and for which approval has not been obtained in a generai meeting of
the company. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. The Company is not required to be registered wunder section 45-IA of the
Reserve Bank of India Act, 1934 and the Company is registered under section 29A OF The
National Housing Bank Act, 1987 and it holds valid certificate of National Housing Bank.

xvii.  The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the year.

XiX. On the basis of the financial ratios disclosed in note 28 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company.

We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they
fall due.




XX.  According to the information and explanations given to us Section 135 of the Companies Act,
2013, Corporate Social Responsibility is not applicable to the company. Hence, the requirement
to report on clause 3(xx) of the Order is not applicable to the company.

xxi.  The reporting under clause 3(xxi) of the order is not applicable in respect of audit of Standalone
financial statements of the company. Accordingly, no comment has been included in respect of
said clause under this report.

For I.P. Pasricha & Co
Chartered Accountants
FRN: 000120N

Maneet Pal Singh
Partner
Membership No.:516612

UDIN: 25516612BMIPZZ2564

Place: New Delhi
Date: 30™ June 2025



Annexure-B

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (‘the Act’)

We have audited the Internal Financial Controls Over Financial Reporting of Homeshree Housing
Finance Limited. (‘the Company’) as at 31 March 2025 in conjunction with our audit of the financial
statements of the Company for the year ended and as on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial control
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in guidance note on Audit of
Internal Financial Control over Financial Reporting issued by the Institute of Chartered Accountants of
India ('ICAI’). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our auditin according with the Guidance Note on Audit
of Internal Financial Control over financial reporting (the ‘Guidance Note’) and the standards on
Auditing, issued by ICAI and deemed to be prescribed under Section 143 (10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company internalfinancial controls system over financial reporting.

Meaning of Internal Financial over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external

purposes in accordance with generally accepted accounting principles. A Comp
control over financial reporting includes those policies and procedures that:-




(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company:

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statement in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
generally with authorization of the Management and Directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occurand not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanation given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operation effectively as at
31st March 2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal controls stated in the Guidance Note on
Audit of Internal Financial Controls over financial Reporting issued by the Institute of Chartered
Accountants of India.

For I.P. Pasricha & Co
Chartered Accountants
FRN: 000120N.—

Maneet Pal Singh
Partner
Membership No.:516612

UDIN: 25516612BMIPZZ2564

Place: New Delhi
Date: 30t June 2025



HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Balance Sheet as at March 31, 2025

(% in thousand unless otherwise stated)

Particulars Notes As at As at
March 31, 2025 March 31, 2024
EQUITY AND LIABILITES
Shareholder's Funds
Share Capital 2 1,76,141.89 1,72,975.23
Reserves and Surplus z) 33,404.63 31,44593
Non Current Liabilites
Long Term Borrowings - -
Long Term Provisions 4 5,477.23 4,944.17
Current Liabilites
Trade Payables 5
(i) total outstanding dues of micro enterprises and small 132,84 92,52
enterprises
(ii) total outstanding dues of creditors other than micro 113.70 685.02
enterprises and small enterprises
Other Current Liabilites 6 1,626.97 1,348.23
Short Term Provisions i 1,170.89 902.40
Total 2,18,068.15 2,12,393.50
ASSETS
Non-current Assets
Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment 8 42398 574.20
(i1) Intangible Assets - -
Non-current investments 9 5,000.00 5,000.00
Deferred Tax Assets 10 353.29 162.93
Long-Term loans and Advances 11 1,72,558.06 1,63,399.98
Other Non-current Assets 12 1,675.77 1,200.00
Current Assets
Cash and Cash Equivalents 13 4,034.38 29,091.49
Short-Term Loans and Advances 14 31,942.26 8,419.83
Other Current Assets 15 2,080.41 4,545.07
Total 2,18,068.15 2,12,393.50

Summary of significant accounting policies
See accompanying notes forming part of the financial statements

In terms of our report attached.
For LP. Pasricha & Co.

Chartered Accountants
FRN : 000120N

Maneet Pal Singh
Partner

Membership No. 516612
UDIN:25516612BMIPZZ2564

Place: New Delhi
Date: 30-June-2025

For and on behalf of the board of directors
Homeshree Housing Finance Limited

Amit Singla
Director

DIN-06360385

Ved Prakash Roy

Company Secretary
M.No. A36039

-

Jitender Khanna
Director

Bharat Khanna
Chief Financial Officer



HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137

Statement of Profit and Loss for the year ended March 31, 2025

(¥ in thousand unless otherwise stated)

Particulars

Notes For the year ended For the year ended
March 31, 2025 March 31, 2024

Revenue from operations

Interest income 16 22,407.92 20.576.51
Income from Other Operating Activities 2,068.86 1,889.65
Total revenue from operations 24,476.78 22,466.16
Other income 17 1,309.11 917.72
Total income 25,785.89 23,383.88
Expenses
Employees Benefit Expenses 18 8,212.84 6,814.17
Managerial Remuneration 19 3,900.00 3,600.00
Finance Costs = >
Depreciation and Amortization Expenses 20 337.92 399.08
Other Expenses 21 9,843.70 12,187.94
Total expenses 22,294.46 23,001.19
Profit Before Exceptional and Extraordinary Items and Tax 3,491.44 382.69
Exceptional and Extraordinart Items 3.47 -
Profit Before Tax 3,494.91 382.69
Tax expense:
Current year tax 7 1,063.90 870.06
Tax for Earlier Year - 178.90
Deferred tax charge/(credit) 10 (190.36) 372
Income-tax expense 873.54 1,052.69
Profit for the year 262T.37 7000y
Earnings per equity share 22
Basic (In INR) 0.08 (0.04)
Diluted (In INR) 0.23 (0.04)
Summary of significant accounting policies 1
See accompanying notes forming part of the financial statements
In terms of our report attached.
For L.P. Pasricha & Co, For and on behalf of the board of directors
Chartered Accountant Homeshree Hopsing Finance Limited
FRN : 000120N
L]
-_—

Maneet Pal Singh
Partner
Membership No. 516612
UDIN:25516612BMIPZZ2564

Place: New Delhi
Date: 30-June-2025

Amit Singla Jitender Khanna
Director Director
DIN-06360385 DIN-00064907

(P ‘

Ved Prakash Roy Bharat Khanna
Company Secretary Chief Financial Officer
M.No. A36039




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Cash Flow Statement for the year ended March 31, 2025

(% in thousand unless otherwise stated)

: For the year ended For the year ended
T March 31, 2025 March 31,2024
Cash Flow from operating activities
Profit after tax 2.621.37 (670.00)
Adjustments for:

Provision for Tax 1,063.90 870.06
Deferred Tax (190.36) 3.72
Tax for Earlier Years - 178.90
Depreciation and amortization 337.92 399.08
Provision on Standard and Sub-Standard Assets 607.72 2.960.01
Gain on sale of PPE (3.47)

Operating profit before working capital changes 4,437.08 3,741.77
Movements in working capital:

(Increase)/Decrease in Long Term Loans and Advances (9,158.08) (21,256.45)
(Increase)/Decrease in Short Term Loans and Advances (23,522.42) (2:52525)
(Increase)/Decrease in Other Current Assets 2,464.66 (1,326.51)
(Increase)/Decrease in Other Non Current Assets (475.77)

Increase/(Decrease) in Trade Payables (531.00) 294.90
Increase/(Decrease) in Provision = =
Increase/(Decrease) in Other Current Liabilities 278.74 (470.34)
Cash used in operations (26,506.80) (21,541.87)
Income-tax paid (870.06) (1,283.02)
Net cash used in operating activities (A) (27,376.86) (22,824.89)
Cash Flow from investing activities

Purchase of property, plant and equipment (358.78) (162.89)
Proceeds from disposal of property, plant and equipment 174.54 -
Investment Made - (5.000.00)
Net cash used in investing activities (B) (184.24) (5,162.89)
Cash Flow from financing activities

Proceeds from issue of share capital (including premium) 3,799.99 -
Preference Dividend Paid (1.296.00)

Net cash from financing activities (C) 2,503.99 -
Net increase / (decrease) in cash and cash equivalents (A + B + C) (25,057.11) (27,987.78)
Cash and cash equivalents at the beginning of the year 29.091.49 57,079.27
Cash and cash equivalents at the end of the period 4,034.38 29,091.49
Components of cash and cash equivalents as at the end of period

Cash on hand 216.04 422.71
Balance with banks - on current account 1,872.33 26,171.26
Deposits with maturity of less than 12 months 1,946.01 2,497.52
Total cash and cash equivalents 4,034.38 29,091.49

See accompanying notes forming part of the financial statements

In terms of our report attached.

Maneet Pal Singh
Partner
Membership No. 516612
UDIN:25516612BMIPZZ2564

Place: New Delhi
Date: 30-June-2025

For and on behalf of the board of directors
Homeshree Houging Finance Limited

Amit Singla
Director
DIN-06360385

X oy

Ved Prakash Roy
Company Secretary
M.No. A36039

Jitender Khanna
Director
DIN-00064907

|

Bharat Khanna
Chief Financial Officer




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

(% in thousand unless otherwise stated)
Particulars As at March 31, 2025 As at March 31, 2024

Number of shares Amount Number of shares Amount

2: Share capital

Authorised Capital

Equity shares of 10 each 1,80,00,000 1,80,000.00 1,80,00,000 1,80,000.00
Preference Shares of Rs. 1000 each 20,000 20,000.00 20,000 20,000.00
(Convertible into Equity Shares)

1,80,20,000.00 2,00,000.00 1,80,20,000.00 2,00,000.00
Issued Capital
Opening - Equity Shares of Rs. 10/~ Each 1,58,57,523 1,58,575.23 1,58,57,523 1,58,575.23
9% Preference Shares of Rs. 1000 each 14,400 14,400.00 14,400 14,400.00
Add: Issued Equity Shares of Rs. 10/- Each 3,16,666 3,166.66 - -
Total 1,61,88,589 1,76,141,89 1,58,71,923 1,72,975.23
Subseribed
Equity Shares of Rs. 10/- Each 1,58,57,523 1,58,575.23 1,58,57,523 1,58,575.23
9% Preference Shares of Rs. 1000 each 14,400 14,400.00 14,400 14,400.00
Add: Tssued Equity Shares of Rs. 10/- Each 3,16,666 3,166.66 - -
Total 1,61,88,589 1,76,141.89 1,58,71,923 1,72,975.23
Paid-up
Equity Shares of Rs. 10/- Each 1,58,57,523 1,58,575.23 1,58,57,523 1,58,575.23
9% Preference Shares of Rs. 1000 each 14,400 14,400.00 14,400 14,400.00
Add: Issued Equity Shares of Rs. 10/~ Each 3,16,666 3,166.60 - =
Total 1,61,88,589 1,76,141.89 1,58,71,923 1,72,975.23

(A) Reconciliation of shares outstanding at the beginning and at the end of reporting period.

EQUITY SHARE CAPITAL

At the beginning of the year 1,58,57,523 1,58,575,23 1,58,57,523 1,58,575
Add: Issued during the year against cash 3,16,666 3,166.66 - -
Outstanding at the end of year 1,61,74,189 1,61,741,89 1,58,57,523 1,58,575.23
PREFERENCE SHARE CAPITAL

At the beginning of the year 14,400 14,400.00 14400 14,400
Add: Issued during the year - - -
Outstanding at the end of year 14,400 14,400.00 14400 14,400

(B) Classes of Shares

The Company has two classes of shares. The first class is Equity Shares having a par value of Rs. 10 per share and other is 9% Convertible preference Shares having par
value of Rs. 1000 per share.

(i) Terms attached to Equitv Shares

Each equity shareholder is entitled to one vote per share. In the event of Liquidation of the Company , the holders of equity shares will be entitled to receive the remaining
assets of the company afler distribution of all prefrential amounts. The distribution will be in proportion to the number of equity shares held by the equity sharcholders.

(ii) Terms attached to Preference Shares

The preference shares are compulsorily convertible into equity after the completion of term of five years from the date of allotment of said shares. The Preference Share shall
be con vertible into equity shares on the basis of valuation on the date of conversion. Till the date of conversion the dividend @ 9% shall be paid to the preference
shareholders.




(C) Details of sharcholders holding more than 5% in the Company:

As per the records of the Company, including register of shareholders/members and other declaration received from shareholders regarding beneficial interest, the
shareholding given below represents both legal and beneficial ownership of shares.

Name of shareholders

Number of shares

Number of shares

Number of Shares held % of holding Number of Shares held % of holding

Equity shares

Amit Singla HUF 10,00,420 6.19 792087 5.00
Bharat Khanna 16,30,667 10.08 1605667 10.13
Jatin Khanna 16,50,000 10.20 1650000 1041
Jitender Khanna 18,76,555 11.60 1793222 11.31
Jitender Khanna HUF 10,41,667 6.44 1041667 6.57
Quickpaisa Fintech Private Limited 58,78,117 36.34 5878117 37.07
Tourista International Private Limited 10,41,667 6.44 1041667 6.57
Ved Prakash HUF 10,41,666 6.44 1041666 6.57
Total 1,51,60,759 93.73 1,48,44,093 93.61

(D) Shares held by Promoter's at the
end of the Year

No. of Shares

% of Total Shares

% Change during the

A. EQUITY SHARE CAPITAL

Amit Singla

Amit Singla HUF

Bharat Khanna

Darshan Singla

Deepa Khanna

Isha Singla

Jatin Khanna

Jitender Khanna

Jitender Khanna HUF

Manaoj Khanna

Quickpaisa Fintech Private Limited
Richa Singhal

Tourista International Private Limited
Ved Prakash

B. PREFERENCE SHARE CAPITAL
Quickpaisa Fintech Private Limited
Kavita

Shakuntala Devi

100 0% 0%
1000420 6% 26%
1630667 10% 2%

100 0% 0%

442087 3% 0%

100 0% 0%
1650000 10% 0%
1876555 12% 5%
1041667 6% 0%

350000 2% 0%
5878117 36% 0%
221043 1% 0%
1041667 6% 0%
1041666 6% 0%
16174189 100% =
7200 50% 0%
3600 25% 0%
3600 25% 0%
14400 100% -




As at As at
Particulars March 31, 2025 March 31, 2024

3: Reserves & Surplus
(a) Profit & Loss A/c
Balance at the beginning of the year 14,316.24 14,986.23
Add : Surplus from the Statement of Profit & Loss 2,621.37 (670.00)
Less : Appropriations
Preference Dividend -

Preference Dividend 1,296.00 -
Statutory Reserve Account U/s 29C of NHB Act (Refer Note 3.1) 524.27 -
Sub Total (A) 15,117.33 14,316.24
(b) Securities Premium Account
Balance at the beginning of the year 12,800.51 12,800.51
Add : Additions during the year 633.33 -
Sub Total (B) 13,433.84 12,800.51
(c) Statutory Reserve Account
Balance at the beginning of the year 2
Balance at the beginning of the year 4,329.19 4,329.19
Addition/Appropriation/Withdrawal during the year 524.27 0
Sub Total (C) 4,853.46 4,329.19
Total (A+B+C) 33,404.63 3144593

3.1 Statutory Reserve

Balance at the Beginning of the year

a) Statutory Reserve w's 29C of the National Housing Bank Act, 1987 4.329.19 4329.189
b)Amount of special reserve w/s 36(1)(viii)of Income Tax Act, 1961 taken into account for the purpose of Statutory
Reserve under Section 29C of the NHB Act, 1987

Addition/Appropriation/Withdrawal during the year
Addition;

a) Amount transferred w/s 29C of the NHB Act, 1987 524.27 -
b)Amount of special reserve w's 36(1)(viii)of Income Tax Act, 1961 taken into account for the purpose of Statutory
Reserve under Section 29C of the NHB Act, 1987

Appropriation/Withdrawl :

a)Amount appropriated from the statatury Reserve w's 29C of the NHB Act, 1987

b) Amount Withdrawn from the Special Reserve w/s 36(1)(viii) of the Income Tax Act, 1961 which has been taken into
account for the purpose of provision w/s 29C of NHB Act, 1987

Balance at the End of the year
a) Statutory reserve ws 29C of the NHB Act, 1987 4,853.46 4,329.19
b)Amount of special reserve u/s 36(1)(viii)of Income Tax Act, 1961 taken into account for the purpose of Statutory
Reserve under Section 29C of the NHB Act, 1987

TOTAL 4,853.46 4,329.19

(a) Nature and purpose of reserves

Statutory reserves: Every year the Company transfers a sum of not less than twenty percent of net profit of that year as disclosed in the statement of profit and loss to its
Statutory Reserve pursuant to section 29C of National Housing Bank Act, 1987

Securities premium: The amount received in excess of face value of the equity shares and preference shares is recognised in Securities Premium Reserve. The reserve can
be utilised only for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Retained earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, general reserve, dividends distributions
paid to sharcholders.

The conditions and restrictions for distribution attached to statutory reserves as specified in section 29C of National Housing Bank Act, 1987:

(1) Every Housing Finance Company (HFC) shall create a reserve fund and transfer therein a sum not less than twenty per cent of its net profit every year as disclosed in the
profit and loss account and before any dividend is declared.

(2) No appropriation of any sum from the reserve fund shall be made by the HFC except for the purpose as may be specified by the RBI from time to time and every such
appropriation shall be reported to the RBI within twenty-one days from the date of such withdrawal: Provided that the RBI may, in any particular case and for sufficient
cause being shown, extend the period of twenty one days by such further period as it thinks fit or condone any delay in making such report.

(3) Notwithstanding anything contained in sub-section (1), the Central Government may, on the recommendation of the RBI and having regard to the adequacy of the paid-
up capital and reserves of a HFC in relation to its deposit liabilities, declare by ordeg. t the provisions of sub-section (1) shall not be applicable to the HFC for
such period as may be specified in the order: Provided that no such order shall ount in the reserve fund under sub-Scricn Regether with the
amount in the share premium account is not less than the paid-up capital of 1 N




HOMESHREE HOUSING FINANCE LIMITED

CIN: U65191DL2010PLC206137

Notes to the Financial Statements for the year ended March 31, 2025

(% in thousand unless otherwise stated)

Particul As at As at
bdt March 31,2025 March 31, 2024
4: Long Term Provisions
Provision on Assets as per NHB Guidelines 5477.23 4,944.17
5,477.23 4,944.17
Pirtieilrs Asat Asat
ks March 31,2025 March 31,2024
5: Trade Payable
(i) total outstanding dues of micro enterprises and small enterprises 132,84 92.52
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 11370 685.02
246.54 777.54
Ageing of Trade Payables as at March 31,2025
Outstanding for following periods from due date of Payments Total
Particulars Unbilled Dues [Less Than 1 Year|1-2 Years 2-3 Years More Than 3 Years
(I) MSME# - 132.84 - 132.84
(ii) Others - 113.70 - 113.70
(iii) Disputed Dues- MSME# - - B -
(iv) Disputed dues- Others - - - -
Ageing of Trade Payables As At March 31,2024
Qutstanding for following periods from due date of Payments Total
Particulars Unbilled Dues |Less Than 1 Year|1-2 Years 2-3 Years More Than 3 Years k
(I) MSME# - 92,52 - 92,52
(i1) Others - 685.02 - 685.02
(i1i) Disputed Dues- MSME# - - - -
(iv) Disputed dues- Others - - = 5
# MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
Disclosure pertaining to Micro and Small Enterprises are as under: Asat Asat
March 31, 2025 March 31, 2024

The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year;

The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises

Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during

each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond

the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium

Enterprises Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of each accounting year; and

The amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible

expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006,

(% in thousand unless otherwise stated)

i As at As at
AT March 31,2025 March 31,2024
6: Other Current Liabilities
Statutory Dues Payable 426.47 311.44
Expenses Payable 944 44 647,15
Commission Payable - 16.14
Other Payables 256.06 373.51

1,626.97 1,348.23
Particulars ABE ALAL
March 31, 2025 March 31, 2024
7: Short Term Provisions
Income Tax Provisions 1,063,90 870.06
Provision On Assets as per NHB Guidelines 106.99 32.33
1,170.89 902.40




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

8: Property, plant and equipment (% in thousand unless otherwise stated)
Particulars Furl_nture and Office Equipments Computel.-s and Pata Total
Fixtures Processing Units

Gross block (at cost)

As at April 1, 2024 616.92 1,233.16 1,923.40 3,773.49
Additions 0.00 174.63 184.15 358.78
Disposals 417.20 776.08 1,487.37 2,680.65
As at March 31, 2025 199.72 631.71 620.18 1,451.61

Accumulated depreciation

As at April 1, 2024 490.43 1,031.11 1,677.75 3,199.29
Charge for the period 31.16 108.16 198.60 337.92
Disposals 391.72 734.69 1,383.17 2,509.58
As at March 31, 2025 129.87 404.58 493.18 1,027.63

Net carrying amount
As at April 1, 2024 126.49 202.05 245.65 574.20
As at March 31, 2025 69.85 227.14 127.00 423.98




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025
(2 in thousand unless otherwise stated)

Particulars AERE L
March 31, 2025 March 31, 2024
9: Non Current Investments
Investments in Equity Instruments
Un-Quoted Equity Shares
Webyne Data Centre Private Limited 5.000.00 5,000.00
( 50,00,000 Equity Shares @ Rs. 1 each )
3,000,00 5,000,00
Particulars ot SULL
March 31, 2025 March 31, 2024
10: Deferred Tax Asset
(A) Deferred tax assets
Net carrying amount PPE as per Income Tax Act 305.52 31222
Provision against standard assets (IGAAP) 158.01 -
Total deferred tax assets 463.52 312.22
(B) Deferred tax liabilities
Net carrying amount PPE as per companices act 110,23 149.29
Total deferred tax liabilities 110.23 149.29
Net deferred tax assets (A+B) 353.29 162.93
y Asat As at
Particulars March 31,2025 March 31, 2024
11: Long Term Loans And Advances
Housing Loans
Secured Considered Good unless stated otherwise
(i) Standard Loans 1,30,155.07 1,23,634.43
(i) Sub Standard Loans 4.266.77 2,792.38
(iii) Doubtful Loans 2,792.38 2,668.24
(iv) Loss Assets -
Sub Total (A) 1,37,214.22 1,29,095.04 |
Non-Housing Loans
Secured Considered Good unless stated otherwise
(1) Standard Loans 12,178.30 13,112.41
(ii) Sub Standard Loans 623.21 -
(iii) Doubtful Loans 1,482.75 3,020.18
(iv) Loss Assets
Unsecured Considered Good unless stated otherwise
(1) Standard Loans 21,059.59 18,172.34
(ii) Sub Standard Loans
(1i1) Doubtful Loans
(iv) Loss Assets
Sub Total (B) 35,343.84 34,304.94
Total (A+B) 1,72,558.06 1,63,399.98
Particulars As at Asat
March 31, 2025 March 31, 2024
12: Other Non-current Assets
Security Deposits For Office Premises 1,200.00 1,200.00
Prepaid Expenses 475.77 0
1,675.77 1,200.00
Particulars As at As at
March 31, 2025 March 31, 2024
13: Cash and Cash Equivalents
Cash on hand 216.04 422.71
Balances with banks
On current accounts 1,872.33 26,171.26
Deposits with maturity of less than 12 months 1,946.01 2,497.52
4,034.38 29,091.49




HOMESHREE HOUSING FINANCE LIMITED

CIN: U65191DL2010PLC206137

Naotes to the Financial Statements for the year ended March 31, 2025

(2 in thousand unless otherwise stated)

As at Asat

Particulars March 31, 2025 March 31, 2024

14: Short-Term Loans and Advances

Housing Loans

Secured Considered Good unless stated otherwise

(i) Standard Loans 6,958.95 3,494.00

(i1) Sub Standard Loans

(1i1) Doubtful Loans

(iv) Loss Assets

Sub Total (A) 6,958.95 3,494.00

Non-Housing Loans

Secured Considered Good unless stated otherwise

(i) Standard Loans 1,287.96 1,245.40
(i) Sub Standard Loans

(iii) Doubtful Loans

(iv) Loss Assets

Unsecured Considered Good unless stated otherwise

(i) Standard Loans 23,695.35 3,680.43
(ii) Sub Standard Loans

(iii) Doubtful Loans

(iv) Loss Assets

Sub Total (B) 24,983.31 4,025.83

Total (A+B) 31,942.26 8,419.83

(% in thousand unless otherwise stated)

As at As at

e March 31,2025 March 31, 2024

14A: Loan portfolio
(a) Term loans

Housing Loans 1,44,173.16 1,32,589.05

Non Housing Loans 60,327.15 39,230.77

Less: Provision on Assets as per NHB Guidelines 5,584.22 4,976.51
Total (net) 1,98,916.09 1,66,843.31

(b) (i) Secured 1,59,745.37 1,49,967.04
(ii) Unsecured 4475494 21,852.77

Less: Provision on Assets as per NHB Guidelines 5.584.22 4.976.51
Total (net) 1,98,916.09 1,66,843.31

(¢) (i) Loans in India 2,04,500.31 1,71,819.81
Less: Provision on Assets as per NHB Guidelines 5,584,22 4,976.51
Total (net) : 1,98,916.09 1,66,843.31

14A.1 Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company. The carrying value may be affected by changes in
the credit risk of the counterparties.

14A.2 Collateral and other credit enhancements:

Loans granted by the Company are secured by any or all of the following as applicable, based on their categorisation:

a) Equitable / registered mortgage of property.

b) Undertaking to create a security.

¢) The personal guarantees of borrowers

d) Assignment of insurance policies.

14A.3 The Company monitors the value of collateral and will request additional collateral in accordance with the loan agreement,
14A.4 Includes loans under on-going cheque handover post completion of disbursement process.

14A.5 There were no loans given against the collateral of gold jewellery, hence the percentage of such loan to the total outstanding assets is Nil (as at March 31, 2024 Nil )

. Asat As at
RALLCEaTE March 31,2025  March 31, 2024
15: Other Current Assets
Advance Deposit with CERSAI 0.14 0.18
Advance Remuneration 15.00 195.29
Float Amount Deposited with HDFC Standard Life Insurance Co. Ltd. 100.00 100.00
Interest Accrued on FDR and Term deposits 25.17 13.77
Interest & EMI Accured on Loan Assets - 2,601.99
Prepaid Expenses 92.69 4.46
Advance Tax AY 2024-25 400.00 728.05
TDS Receivables 466.79 335.10
GST Receivable 951.63 566.23
Other Advance 28.99 -

2,080.41 4,545.07




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137

Notes to the Financial Statements for the year ended March 31, 2025

(% in thousand unless otherwise stated)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

16: Interest Income

(A) Interest from Financing Activities
Interest on Housing Loan Finance
Interest on Non-Housing Loan Finance

(B) Income from Other Operating Activities

Loan Processing Fee

Foreclosure (Pre-Payment) Charges

EMI Bouncing, Delayed Payment & Related Charges
Other Operating Income

15.931.49 14,371.25
6.,476.43 6.205.26
827.20 1,233.75
630.89 580.40
598.78 64.25
12.00 11.25
24,476.78 22,466.16

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
17: Other income
(A) Interest Income
Interest Income from Fixed & Term Deposits 1,047.73 841.65
(B) Other Non Operating Income
Miscellaneous Income 261.38 76.07
1,309.11 917.72

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

18: Employee Benefit Expenses

Salary Expenses 7,869.27 6458.29

Staff Welfare Expenses 125.00 164.10

Employer's Contribution to Provident Fund and Other Fund 210.09 184.00

EPF Administration Charges 8.48 7.79
8,212.84 6,814.17

For the vear ended For the year ended

Particulars March 31, 2025 March 31, 2024

19: Managerial Remuneration

Director's Remuneration 3,878.40 3,578.40

Employer's Contribution to Provident Fund and Other Fund 21.60 21.60
3,900.00 3,600.00

Particulars

20: Depreciation And Amortization Expenses
(A) Depriciation Expenses

Depreciation on Tangible Assets

Amortization

For the year ended

For the year ended

March 31, 2025 March 31, 2024
337.92 399.08
337.92 399.08




For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024

21: Other Expenses

Office Repair & Maintanance Expenses 37.00 8.52

Office Rent 3,900.00 3.780.00

Professional Expenses 456.08 2,610.25

Rates and Taxes 20.08 596.77

Other Administrative Expenses 5.430.53 5,192.39
9,843.70 12,187.94

Break up of Auditor's Remuneration

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024

a) Audit Fees 300.00 225.00

b) Other services 284.00 200.00
584.00 425.00

Other expenses in excess of 1% of revenue from operations

For the year ended

For the year ended

Farticular March 31,2025 March 31,2024
Professional expenses, Consultancy and Legal Charges 1,467.30 1,903.82
Software Rental Charges 145.42 389.38
Commission Charges Payout 162.25 152.84
Office Expenses 179.71 200.95
Provision on Loan Assets 607.72 2,960.01
Employee Training Expenses 396.05 443 .80
Conveyance Expenses 236.37 231.77
ROC Filing 20.08 20.55
GST Expenses 652.92 576.22
Diwali Celebration Expense 338.50 153.08
Computer Repair & Maintenance A/c 255.46 88.26




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

(% in thousand unless otherwise stated)

As at As at
Particulars March 31, 2025 March 31, 2024
22. Earnings per share (EPS)
(A) Basic EPS
(i) Net Profit Attributable to Equity Shareholders

Profit After Tax 2,621.37 (670.00)

Less: Preference Share Dividend 1,296.00 -

Net Profit Attributable to Equity Shareholders (A) 1,325.37 -670.00

(ii) Weighted Average No. of Equity Shares

Weighted average number of shares used in basic earning per share (B) 16,174.19 15,857.52

Basic Earning Per Share (A)/(B) 0.08 (0.04)
B) Diluted EPS

(i) Net Profit Attributable to Equity Sharcholders for Diluted EPS

Net Profit Attributable to Equity Shareholders 2,621.37 (670.00)

Add: Convertible Preference Dividend 1,296.00 -

Net Profit Attributable to Equity Shareholders for Diluted EPS (C) 3,917.37 -670.00

(i) Weighted Average No. of Equity Shares (Including Potential Equity Shares)

Weighted Average Number of Equity Shares 16,174.19 15,857.52

Weighted Average Number of Potential Equity Shares

Compulsorily Convertible Preference Shares (Convertible into Equity) 1,193.50 1,201.70

Weighted Average No. of Equity Shares (Including Potential Equity Shares) (D) 17,367.69 17,059.22

Diluted Earning Per Share (C)/(D) 0.23 (0.04)
CALCULATION OF DILLUTIVE POTENTIAL EQUITY SHARES
No. of Equity Shares 16,174.19 15,857.52
Add: Weighted Average No. of Convertible Preference Shares 1,193.50 1,201.70
Net Worth Exculding preference capital 1,95,146.52 1,90,021.16
Total Equity share (before conversion) 16,174.19 15,857.52
Per Share Value 12.07 11.98
Total No. of Convertible preference shares into Equity shares 1,193.50 1,201.70

(Note : Conversion taken on current net worth)
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23 Financial risk management

i)

A)

B)

Risk Management

The Company’s activities expose it to liquidity risk and credit risk. The Company's board of directors has overall responsibility for the establishment and oversight of the Company's
risk management framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related impact in the financial
statements.

Credit risk

Credit risk arises from cash and cash equivalents, trade receivables, investments carried at amortised cost and deposits with banks and financial institutions.
Credit risk management

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of
financial assets.

A: Low credit risk on financial reporting date

B: Moderate credit risk

C: High credit risk

Assets under credit risk —

Credit rating Particulars March 31, 2025 Mazr(;:;a“.'il,
A: Low credit risk Cash and cash equivalents, other bank balances, investments, loans, trade receivables and other financial : -
B: Moderate credit risk Loans and other financial assets ] 2
C: High credit risk Loans and other financial assets 3 B

The risk parameters are same for all financial assets for all period presented. The Company considers the probability of default upon initial recognition of asset and whether there
has been a significant increase in credit risk on an on-going basis throughout each reporting period. In general, it is presumed that credit risk has significantly increased since initial
recognition if the payments are more than 180 days past due . A default on a financial asset is when the counterparty fails to make contractual payments when they fall due. This
definition of default is determined by considering the business environment in which entity operates and other macro-economic factors.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit
facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into account the

liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies and considering the
level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

Maturity pattern of assets and liabilities as at March 31, 2025:

4 Upto 1 1to2 2to3 Jtob 6 months to
Particulars il Sioettid R e THeas 1 to 3 years 3 to 5 years Over 5 years Total
Trade payables - 246.54 - - - - - - 246.54
Loan portfolio 9.182.97 4677.24 4,677.24 14,031.72] 25,615.67 72,602.49 57,195.21 2.20,308.39 4,08,290.93
Investments 5,600.00 - 5.600.00

The above maturity pattern is based on the undiscounted contractual cash flows under the respective arrangements where such assets and liabilities have been recognised.

Maturities of Labilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities.

As at March 31, 2025 Less than 1 1-5 years More than 5 years Total
year

Trade Payables 246.54 - - 246.54

Other liabilities 2,797.86 5477.23 - 8,275.09

Total 3,044.40 5,477.23 - 8,521.63

As at March 31, 2024 Less than 1 1-5 years More than 5 years Total
year

Trade Payables 777.54 - - 777.54

Other liabilities 2.250.63 4.944.17 - 7.194.80

Total . 3.028.17 4,944.17 - 7.972.34
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23 Financial risk management

i)

A)

B)

Risk Management

The Company’s activities expose it to liquidity risk and credit risk. The Company's board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related impact in
the financial statements.

Credit risk

Credit risk arises from cash and cash equivalents, trade receivables, investments carried at amortised cost and deposits with banks and financial institutions.
Credit risk management

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class
of financial assets.

A: Low credit risk on financial reporting date

B: Moderate credit risk

C: High credit risk

Assets under credit risk —

; M
Credit rating Particulars March 31, 2025 18;;:.‘:431,
A: Low credit risk Cash and cash equivalents, other bank balances, investments, loans, trade receivables and other - -
B: Moderate credit risk Loans and other financial assets - -
C: High credit risk Loans and other financial assets - a

The risk parameters are same for all financial assets for all period presented. The Company considers the probability of default upon initial recognition of asset and whether
there has been a significant increase in credit risk on an on-going basis throughout each reporting period. In general, it is presumed that credit risk has significantly
increased since initial recognition if the payments are more than 180 days past due . A default on a financial asset is when the counterparty fails to make contractual
payments when they fall due. This definition of default is determined by considering the business environment in which entity operates and other macro-economic factors.

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable sccurities and the availability of funding through an adequate amount of committed
credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining availability under committed
facilities.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows, The Company takes into
account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencies

Maturity pattern of assets and liabilities as at March 31, 2025:

Particulars ::;tnut; r;ot:tis I:nt:tzs n?ot:t:s 3 n;(’:::: ) 1to3 years |3 to5years| Over5 years Total

Trade payables - 246.54, - - - - - - 246.54
Loan portfolio 0,182.97 4677.24 4,677.24 14,031.72]  25,615.67 72,602.49[ 57,195.21 2,20,308.39 4,08,290.93
Investments 5,600.00 - 5,600.00

The above maturity pattern is based on the undiscounted contractual cash flows under the respective arrangements where such assets and liabilities have been recognised.

Maturities of Labilities
The tables below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities.

As at March 31, 2025 Less than 1 1-5 years | More than 5 Total
year years

Trade Payables 246.54 - - 246.54

Other liabilities 2.797.86 5,477.23 - 8,275.09

Total 3,044.40 5477.23 - 8,521.63

As at March 31, 2024 Less than 1 1-5 years More than 5 Total
year years

Trade Payables 777.54 - - 777.54

Other liabilities 2,250.63 4,944 17| - 7.194.80

Total 3.028.17 4.944.17 - 7.972.34
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ii)

Capital management
Risk management .
For the purpose of the Company’s capital management, capital includes issued equity share capital, security premium and all other equity reserves attributable to the equity

holders of the Company.

The Company’ s capital management objectives are:

« to ensure the Company’s ability to continue as a going concern

* to provide an adequate return to shareholders by pricing products and services commensurately with the level of risk.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors
capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, interest bearing loans and borrowings, trade

and other payables, less cash and cash equivalents, excluding discontinued operations.
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24 - Related Party Disclosure

a. Names of related parties and nature of relationships with related parties.

Name of Related Party

Amit Singla

Jitender Khanna

Manoj Khanna

Bharat Khanna

Nikita

Puja kumari

Ved Prakash Roy

Isha Singla

Darshan Singla

Master Reyansh Singla

Master Shivansh Singla

Khushboo Singla

Preeti Varshney

Tourista Intemnational Private Limited
Empbil ratings Private Limited
Quickpaisa Fintech Private Limited
Vaache Business Enterprises LLP
Uplift Foundation

Amit Singla HUF, Surender Kumar Singla HUF
R V Enterprises

QuickFly Holidays Private Limited
QuickHost Infotech Private Limited
Deepa Khanna

Ved Prakash

Kanta Rani

Soumya Khanna, Chetanya Khanna, Navya Khanna
Kavita Khanna

Shakuntla Devi

Varsha Bhatia

Jitender Khanna HUF

Ved Prakash HUF

B2B Clothing Private Limited

K C Garments Private Limited

KC Creative Works Private Limited
Kajal Khanna

Leena Khanna

Naivedya Khanna, Pranay Khanna

Nature of Relationship

Managing Director (KMP) and Promoter

Director(KMP) and Promoter

Director(KMP) and Promoter

Chief Financial Officer(KMP) (w.e.[26.06.2023)

Company Secretary (KMP) ( 12.04.2023 - 30.04.2024)

Company Secretary (KMP) (01.05.2024 - 07.01.2025)

Company Secretary (KMP) (w.e.f 17.03.2025)

Relative of Amit Singla

Relative of Amit Singla

Relative of Amit Singla

Relative of Amit Singla

Relative of Amit Singla

Relative of Amit Singla

Entity in which Mr. Amit Singla & his Relatives has significant influence
Entity in which Mr. Amit Singla's Relatives has significant influence
Holding more than 20% in HomeShree Housing Finance Limited
Relative of Mr. Amit Singla is Partner

Mr. Amit Singla is Trustee and Settlor

Mr. Amit Singla is Karta

Relative of Mr. Amit Singla is Partner

Entity in which Mr. Amit Singla's Relatives has significant influence
Entity in which Mr. Amit Singla & his Relatives has significant influence
Relative of Mr. Jitender Khanna

Relative of Mr. Jitender Khanna

Relative of Mr. Jitender Khanna

Relative of Mr. Jitender Khanna

Relative of Mr. Jitender Khanna

Relative of Mr. Manoj Khanna

Relative of Mr. Jitender Khanna

Mr. Jitender Khanna is Karta

Relative of Mr. Jitender Khanna is Karta

Mr. Jitender Khanna and his relatives are Directors and Shareholders
Mr. Jitender Khanna and his relatives are Directors and Shareholders
Mr. Jitender Khanna and his relatives are Directors” and Shareholders
Relative of Bharat Khanna

Relative of Manoj Khanna

Relative of Manoj Khanna




b) Transactions with related parties

(2 in thousand unless otherwise stated)

S.No. |Particulars

Parties mentioned in (a) above

Transactions during the year March 31, 2025 March 31, 2024
1 |Allotment/transfer of shares:
Amit Singla HUF 2,083.33 -
Bharat Khanna 250.00 -
Jitender Khanna 833.33 -
2|Directors sitting fee - -
Shyam Sundar Gupta 10.00 22.50
Harpreet Singh 10.00 20.00
Vivek Singh 15.00 -
Deepak Kumar Jena 15.00 -
3{Remuneration
Amit singla 3,878.40 3,600.00
Khushboo Singla 818.40 720.00
Bharat Khanna 3,000.00 2,400,00
Isha Singla 1,478.40 1,200.00
Nikita 38.20 547.03
Vipin Khanna - 34.41
Puja Kumari 453.09 -
Ved Prakash Roy 39.45 -
4|Reimbursement 2
Amit singla 404,93 462.94
Khushboo Singla 14.76 -
Isha Singla 159.01 -
Nikita - 10.37
Puja Kumari 1.90 -
Tourista International Private Limited 11.32 -
5|Rent Paid -
Quick Paisa Fintech Pvt Ltd Noida 3,720.00 3,600.00
6| Processing Fees on Loan Given =
Darshan Singla 10,00 -
Surender Kumar Singla HUF - 58.95
Quickhost Infotech Private Limited - 4927
Tourista International Private Limited 24.50 -
7| Interest Income a
Darshan Singla 712.63 610.70
Surender Kumar Singla HUF 1,233.58 44970
Quickhost Infotech Private Limited 1,064.30 465.35
Tourista International Private Limited 540.88 -
8| Loan and Advances (Principal Amt Revd) -
Darshan Singla 936,88 591.25




Surender Kumar Singla HUF 1,558.63 49241
Quickhost Infotech Private Limited 1,297.56 457.71
Tourista International Private Limited 599.27 -
9| Loan and Advances (Given) -
Darshan Singla 3,600.00 -
Surender Kumar Singla HUF - 10,000.00
Quickhost Infotech Private Limited - 8,350.00
Tourista International Private Limited 4,900.00 -
10| Payment of Preference Dividend
Shakuntala Devi 324.00 -
Kavita Khanna 324.00 -
Quickpaisa Fintech Private Limited 648.00 -
11| Payment for data storage Services
Quickhost Infotech Private Limited 240.00 -

¢) Amount outstanding with related parties

(% in thousand unless otherwise stated)

S.No. |Particulars

Parties mentioned in (a) above

March 31, 2025 March 31, 2024
Directors sitting fee
Vivek singh 13.50 -
Deepak Kumar jena 13.50 -
Remuneration
Amit singla 215.20 -
Khushboo Singla 63.64 56.40
Bharat Khanna 178.60 101.29
Isha Singla 73.74 84.99
Nikita - 36.40
Ved Prakash Roy 33.94 -
Reimbursement
Isha Singla 10.98 -
Amit singla 16.35 -
Interest Income -
Darshan Singla 73.66 233
Surender Kumar Singla HUF 9435 -
Quickhost Infotech Private Limited 81.36 =
Tourista International Private Limited 50.91 -
Loan and Advances (Given)
Darshan Singla 7,700.14 4,991.97
Surender Kumar Singla HUF 8,087.29 9,507.60
Quickhost Infotech Private Limited 6,710.20 7,892.29
Tourista International Private Limited 4.363.83
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(% in thousand unless otherwise stated)

25 Disclosure of details as required by Notification No. RBI/2020-21/100 DOR.FIN.HFC.CC.No.120/03.10.136/2020-21 dated February 17, 2021 as
amended under Master Direction — Non-Banking Financial Company — Housing Finance Company (Reserve Bank) Directions, 2021

b.

d.

Capital / Analytical Ratios

Particulars March 31, 2025 March 31, 2024
CRAR (%) 147.08% 193.62%
CRAR - Tier 1 Capital (%) 146.68% 193.18%
CRAR — Tier II Capital (%) 0.40% 0.44%
Liguidity Covernge Ratio - -
Reserve fund under Section 29C of the NHB Act, 1987
Particulars March 31, 2025 March 31, 2024
Balance at the beginning of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 4,329.19 4,329.19
b) Amount of special reserve w/'s 36(1)(viii)of Income Tax Act, 1961
taken into account for the purposes of Statutory Reserve under
Section 29C of the NHB Act, 1987
Total
Addition / Appropriation / Withdrawal during the year
Add:
a) Amount transferred w/s 29C of the NHB Act, 1987 5243 -
b) Amount of special reserve w/s 36(1)(viii) of Income Tax Act, 1961 taken into account
for the purposes of Statutory Reserve under Section 29C of the NHB Act, 1987
Less:
a) Amount appropriated from the Statutory Reserve u/s 29C of the NHB Act, 1987
b) Amount withdrawn from the Special Reserve w's 36(1)(viii) of Income Tax Act, 1961
which has been taken into account for the purpose of provision u/s 29C of the NHB Act,
1987
Balance at the end of the year
a)  Statutory Reserve w/s 29C of the National Housing Bank Act, 1987 4,853.46 4,329.19
b) Amount of special reserve u/s 36(1)(viii)of Income Tax Act, 1961 taken into
account for the purposes of Statutory Reserve under Section 29C of the NHB Act, 1987
Total
- Investments
Particulars March 31, 2025 March 31, 2024
1. Value of investments
(i) Gross value of investments
(a) In India 5,000.0 5,000.00
(b) Outside India 5 a
(if)  Provisions for depreciation
(a) In India - -
(b) Outside India = =
(iii)  Net value of investments
(a) In India 5,000.0 5,000.00
(b) Outside India - -
2. Movement of provisions held towards depreciation on investments
(i)  Opening balance = “
(i)  Add: Provisions made during the year - -
(iii)  Less: Write-off / Written-bank of excess provisions during the year - M
(iv) Closing balance - =
Derivatives
The Company has no transactions/exposure in derivatives in the current and previous year.
1. Forward rate agreement (FRA) / Interest rate swap (IRS)
Particulars March 31, 2025 March 31, 2024

1) The notional principal of swap agreements

ii) Losses which would be incurred if counterparties failed to fulfil their
obligations under the agreements

iii) Collateral required by the HFC upon entering into swaps

iv) Concentration of credit risk arising from the swaps

v) The fair value of the swap book
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2. Exchange traded interest rate (IR) derivative

Particulars March 31, 2025 March 31, 2024
i ) Notional principal amount of exchange traded IR derivatives undertaken - -
during the year (instrument-wise)

ii) Notional principal amount of exchange traded IR derivatives outstanding as - -
on 3 Ist March 2025 (instrument-wise)
iii) Notional principal amount of exchange traded IR derivatives outstanding and - -

not "highly effective” (instrument-wise)

iv) Mark-to-market value of exchange traded IR derivatives outstanding and not "highly - -
effective” ( instrument wise )

3. Disclosures on Risk Exposure in Derivatives : Not applicable

A.  Qualitative Disclosure - Since the company has not involved in derivative fransaction , risk management policy of the company does
cover any such disclosure

B.  Quantitative Disclosure

Particulars March 31, 2025 March 31, 2024

i) Derivatives (Notional Principal - 5

Amount)

ii)  Marked to Market Positions - J
(a)  Assets(+) = -
(b) Liability (-) 4 =

iii)  Credit Exposure = =

iv)  Unhedged Exposures 2 5

e. Securitisation
1. Securitisation by way of SPV
The Company has no transactions/exposure in securitization by way of SPV in the current and previous year.

2, Details of financial assets sold to securitisation / reconstruction Company for asset reconstruction
The Company has not sold any financial asset to securitisation / reconstruction Company for asset reconstruction in the current and previous year,
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3.Details of assignment transactions undertaken by HFCs

(2 in thousand unless otherwise stated)

Particulars

March 31, 2025

March 31, 2024

(1)  No.of accounts

(1)  Carrying amount of derecognised financial assets

(m) Aggregate consideration

(iv)  Additional consideration realized in respect of accounts transferred in earlier years

(v)  Aggregate gain / loss under EIS (net)

As per Homeshree Housing Finance letmd‘s acnsung, y business model none of the loan accounts are originated or booked with the intent to sell down through the direct nssignment route. Decision to derecognize financial instruments through the direct assignment route is taken with

the objective of meeting reg

b § L4

4.Details of non-performing financial assets purchased / sold
The Company has not purchased / sold non performing financial asset in the current and previous year.

Asset liability management

Maturity pattern of certain items of assets and liabilities
Matunty pattern of assets and hahilities as on March 31, 2025:

Jjudicious mix of assets, take advantage of market liquidity situation, conducive macros and basis available market opportunity

Particulars 1 to 7 days 8 to 14 days | 15 days to 30 /31 days| 1 to 2 months 2 to 3 months 3 to 6 months 6 months to 1 year| 1to 3 years 3 to 5 years Over 5 years Total
Borrowings - -

Advances 1,100.90 1,100.90 2,201 80 239311 242573 747747 13,405.98 30,547.11 22,382.73) 1,18,50152]  2,02,037.24
Investment - - - - - - 5,000.00 - - - 5,000.00)
Foreign - - 2 = = = ~ S = = -
Maturity pattern of assets and liabilities as on March 31, 2024:

| Particulars 1 to 7 days 810 14 days |15 days to 30 /31 days| 1 to 2 months 2 to 3 months 3 to 6 months 6 months to 1 year 1103 years 3 to 5 years Over 5 years Total
Borrowings - ci 2 < z 3 = S 3 E ]
Advances # 652.14 652.14 1,304.28 2,608.56 2,608.56, 6,521.41 15,618.30] 60,613.95 56,326.73| 2,41,433.23 3,88,339.30]
|Investment # - - - - - 200.00 2,300.00 - - 5,000.00 7,500,00|
|Foreign = = 5 = - = = - =

#Includes Interest to be ived
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g. Exposure
1. Exposure to real estate sector (X in thousand unless otherwise stated)
Category March 31, 2025 March 31, 2024
a)  Direct exposure
(i)  Residential Mortgages -
Lending fully secured by mortgages on residential
property that is or will be occupied by the borrower or
that is rented:;

- Individual housing loans up to 15 lakh 29,733.76 27.411.54
- Individual housing loans above ‘15 lakh 1,14.439.40 1,05,177.52
-Other loans 15,572.21 17,377.98

(i)  Commercial Real Estate

Lending secured by mortgages on commercial real
estates (office buildings, retail space,
multipurpose  commercial Premises, multi-family
residential buildings, multi-tenanted Commercial
premises, industrial or warchouse space,
hotels, land acquisition, development and construction
ete.) Exposure would also include non-fund based
(iii)  Investments in Mortgaged Backed Securities
(MBS) and other securitised exposures -
a. Residential
b. Commercial Real Estate

b)  Indirect exposure
Fund based and non-fund based exposures on
National Housing Bank (NHB) and Housing Finance
Companies (HFCs)
Total Exposure to Real Estate Sector
2. Exposure to capital market
The Company has no exposure to capital market directly or indirectly in the current and previous year.

3. Details of financing of parent company
products
There is no financing of parent company products.

4. Details of single borrower limit (SGL) / group borrower limit (GBL) exceeded by the HFC
The Company has not exceeded the single borrower limit and group borrower limit as prescribed by NHB.

5. Unsecured advances
The Company has not financed any unsecured advances against intangible securities such as rights, licenses,authority ete. as collateral security.




6. Exposure to group companies engaged in real estate business

Description Amount

% of Owned fund

Exposure to any single entity in group engaged in real -
estate business
Exposure to all in group engaged in real estate business =

. Miscellaneous
1. Registration obtained from other financial sector regulators
The Company has not obtained registration from other financial sector regulators.
2. Disclosure of penalties imposed by NHB and other regulators
There is no penalty on company during the current and previous financial year.

3. Group Structure

Name of Entity Type Percentage Holding Percentage Holding
of Equity Share of Preference Share
Quickpaisa Fintech Private Limited Holding more than 20% in HomeShree 36.34% 50.00%

Housing Finance Limited

4. Related party transactions

Refer Note 24
S. Rating assigned by credit rating agencies and migration of rating during the year
Instrument Tvpe Agency RatingCurrent Year RatingPrevious Year
Nil Nil Nil Nil

6. Remuneration of directors

No Remuneration paid to Non Executive directors except as disclosed under Note 24 of the financial statements.
7. Net Profit or Loss for the period, prior period items and changes in accounting policies

There are no material prior period items. There has been no change in accounting policies during the year.

8. Revenue recognition

Revenue is recognised in line with the policy adopted by the Company.




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137

Notes to the Financial Statements for the year ended March 31, 2025

i Additional disclosure
1. Provisions & contingencies

(% in thousand unless otherwise stated)

Break up of 'Provisions and contingencies' shown under the

head March 31, 2025 March 31, 2024
expenditure in statement of profit and loss

1. Provisions for depreciation on Investment - -
2. Provision made towards Income tax 1,063.90 870.06
3. Provision towards NPA 502.29 3,081.96
4.Contingent Provision against Standard Assets 105.43 (121.94)

Break up of Loan & Advances and

Housing

Non Housing

Provisions thereon

Current Year Previous Year Current Year Previous Year
Standard Assets
a)  Total Outstanding Amount 1,37,114.02 1,27,128.44 58,221.20 36,210.58
b) Provisions made 342.79 322.47 232.82 147.71
Sub-Standard Assets
a)  Total Outstanding Amount 4,266.77 2,792.38 623.21 -
b)  Provisions made 640.02 418.86 93.48 -
Doubtful Assets — Category-1
a)  Total Outstanding Amount 2,792.38 2,668.24 1,482.75 3,020.18
b)  Provisions made 2,792.38 1,067.29 1,482.75 3,020.18
Doubtful Assets — Category-11
a) Total Outstanding Amount - - - -
b)  Provisions made - - - -
Doubtful Assets — Category-111
a)  Total Outstanding Amount - - - -
b)  Provisions made - - - -
Loss Assets
a)  Total Outstanding Amount - - - -
b) Provisions made - - - -
TOTAL
a)  Total Outstanding Amount 1,44,173.16 1,32,589.05 60,327.15 39,230.77
b)  Provisions made 3,775.18 1,808.62 1,809.05 3,167.89

a. The total outstanding amount includes principal and accrued interest.

b. The category of Doubtful Assets will be as under

Period for which the assets has been considered Doubtful

Category

Upto one year:
One to three years
More than three years:

Category - |
Category - Il
Category - 111

2 Draw down from reserves

There has been no draw down from reserves during the year ended March 31, 2025 (March 31, 2024 Nil)

3 Concentration of public deposits, advances, exposures and NPAs

a Concentration of public deposits - Not applicable

Particulars

Current Year

Previous Year

Total deposits of twenty largest depositors

Percentage of deposits of twenty largest depositors to total deposits of the deposit taking HFC




b

d.

. Concentration of loans & advances

Particulars March 31, 2025 March 31, 2024
Total loans & advances to twenty largest borrowers 1,04,239.42 97,319.94
Percentage of loans & advances to twenty largest borrowers to total = )
advances of the HFC 20.37% 36.64%
C. Concentration of all Exposure (including off-balance sheet exposure)

Particulars March 31, 2025 March 31, 2024
Total exposure to twenty largest borrowers / customers 1,04,239.42 1,01,119.94
Percentage of exposures to twenty largest borrowers / customers . -
to total exposure of the HFC on borrowers / customers SR 2208
Concentration of NPAs

Particulars March 31, 2025 March 31, 2024
Total Exposure to top ten NPA accounts 9,165.09 8.480.79

Percentage of NPAs to

Total
Sector Advances in that
sector
A. Housing loans:
1. Individuals 4.90%
2. Builders / project loans -
3. Corporates -
4. Others (specify) -
B. Non Housing Loans
1. Individuals 3.49%
2. Builders / project loans -
3. Corporates -
4. Others (specify) -
4 Movement of NPAs
Particulars March 31, 2025 March 31, 2024
(I) Net NPAs to Net Advances (%)
(1)  Movement of NPAs (Gross)
a)  Opening balance 8,480.79 5,697.51
b)  Additions during the year 4,889.97 2,792.38
¢)  Reductions during the vear 4,205.67 9.09
d)  Closing balance 9,165.09 8,480.79
(III) Movement of Net NPAs
a) Opening balance 3.974.46 4,273.13
b)  Additions during the year 4,156.48 2,373.52
c) Reductions during the year 3.974.46 2,672.19
d)  Closing balance 4,156.48 3,974.46
(IV) Movement of provisions for NPAs
(excluding provisions on
standard assets)
a) Opening balance 4.,506.33 1,424 38
b)  Provisions made during the year 502.29 3,081.96
c) Write-off/write-back of excess provisions
d)  Closing balance 5,008.62 4,506.33




5 Overseas asset
The Company does not have any overseas assets as at year ended March 31, 2025 and March 31, 2024.

6 Off - balance sheet SPVs sponsored (which are required to be consolidated as per accounting norms)

The Company does not have any off balance sheet Special Purpose Vehicle (SPV) which are required to be consolidated as per accounting
norms.




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PL.C206137
Notes to the Financial Statements for the year ended March 31, 2025

. (% in thousand unless otherwise stated)
J- Disclosure as per Annexure III of RBI directions

Particulars Amount Amount
Qutstanding Overdue

1 Loans and advances availed by the HFC inclusive of interest acerued thereon but not paid:
(a) Debentures : Secured = -
: Unsecured s -
(other than falling within the meaning of public deposits) \
(b) Deferred Credits - -
(¢) Term Loans -
(d) Intercorporate loans and borrowing - -
(e) Commercial Paper - -
(f) Public Deposits - -
(2) Other Loans (specifv nature) - -
2 Breakup of (1)(f) above (Outstanding public deposits inclusive of interest acerued thereon but r
(a) In the form of Unsecured debentures - -
(b) In the form of partly secured debentures i.c. debentures where there is a shortfall in the value of - -
(¢) Other public deposits - -

Assets side Amount outstanding

3 Breakup of Loans and Advances including bills receivables [other than those included in (4)
below]:

(a) Secured 1,59,745.37
(b) Unsecured 44,754.94
4 Break up of Leased Assets and stock on hire and other assets counting towards asset financing
activities
(i) Lease assets including lease rentals under sundry debtors <
(a) Financial lease -
(b) Operating lease -
(ii) Stock on hire including hire charges under sundry debtors
(a) Assets on hire -
(b) Repossessed Assets -
(iii) Other loans counting towards asset financing activities
(a) Loans where assets have been repossessed (net of provision) -
5 Breakup of Investments
Current Investments
1. Quoted
(i) Shares
(a) Equity -
(b) Preference -
(ii) Debentures and Bonds -
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others (please specify) -
2. Unquoted
(i) Shares
(a) Equity -
(b) Preference -
(ii) Debentures and Bonds 3
(iii) Units of mutual funds -
(iv) Government Securities -
(v) Others (please specify) -

Long Term Investments
1. Quoted
(i) Shares
(a) Equity -
(b) Preference &
(ii) Debentures and Bonds -
(iii) Units of mutual funds
(iv) Government Securities
(v) Others (please specify)
2. Unquoted
(i) Shares '
(a) Equity
(b) Preference
(ii) Debentures and Bonds
(iii) Units of mutual funds

5.000.00




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

(iv) Government Securities
(v) Others (please specify)

6 Borrower group-wise classification of assets financed as in (3) and (4) above:

(% in thousand unless otherwise stated)

Category Secured Unsecured Total
Secured Unsecured Total = & =
1. Related Parties = = :
(a) Subsidiaries - - -
(b) Companies in the same group - 11206.302 11,206.30
(c) Other related parties 7,773.80 8.181.64 15,955.44
2. Other than related parties 1,51,971.57 25,367.00 1,77,338.57
Total 1.59.745.37 44,754.94 2,04,500.31

7 Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted) :

Category Market Value / Total Book
Break up or fair Value (net of
value or NAV Drovisions)

1. Related Parties

(a)  Subsidiaries - -
(b) Companies in the same group - -
(c)  Other related parties - -
2. Other than related parties - -
Total - -
g  Other information

Particulars Amount

1. Gross Non-Performing Assets

(a) Related Parties

(b) Other than related parties 9,165.09

2. Net Non-Performing Assets

(a) Related Parties

(b) Other than related parties 4,156.48

Assets acquired in satisfaction of debt




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025
(% in thousand unless otherwise stated)
k. Details of Principal Business Criteria (PBC) as at March 31, 2025 is as follows:

Particulars % of total
% of total assets assets towards
towards housing
housing finance finance for
individuals
PBC 66.39% 66.39%

As per the Paragraph 4.1.17 of Master Direction Non-Banking Financial Company Housing Finance Company (Reserve Bank) Directions, 2021, RB1/2020-21/73
DOR.FIN.HFC.CC. No. 120/03,10,136/2020-21; Principal Business Criteria for the Company to be classified as "Housing Finance Company is that the Housing Finance
business should constitute at least 60% total assets.

Particulars As at March 31,2025 As at March 31, 2024
Financials assets in business of providing finance for housing 1,44,173 1,32,589
Financials business of providing finance for housing Individuals 1,44,173 1,32,589
Total Assets (net of intangible assets) 2,17,147 2,12,231
% of financials assets in business of providing finance for housing to total assets (net of intangible assets) 66.39% 62.47%

66.39% 62.47%
% of financials assets in busi of providing finance for housing to Individuals to total assets (net of intangible assets)

. Liquidity Risk Management
(a) Liquidity Risk Management disclosures as at March 31, 2025:
1 Funding Concentration based on significant counterparty *(both deposits and borrowings)
Amount % of total % of total
deposits liabilities

Number of Significant Counterparties”

~*Significant counterparty is as defined in RBI Circular RB/2019-20/88 DOR.NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on Liquidity Risk
Management Framework for Non Banking Financial Companies and Core Investment Companies. Funding concentration based on significant counterparty has been
computed using Latest Beneficiary Position instead of original subscribers.

I1 Top 20 Large deposits

111 Top 10 Borrowings

% of Total
Borrowings
Nil - -
Note: Above facilities do not include direct assignments,

Name of the Facility Amount

1V Funding Concentration based on significant Instrument/Product:

Amount % of Total
Liabilities

NCD 5 5

Refinance Facilities from NHB - o

Term loans from banks and FI & o

Short term borrowings (CC+WC+CP) - -

Name of the Instrument/Product

V Stock Ratios basis the outstanding
Stock Ratio Percentage
Commercial papers as a % of total liabilities -
Commercial papers as a % of total assets =
Non-convertible debentures (original maturity of less than one year) as a % of total liabilities -
Non-convertible debentures (original maturity of less than one year) as a % of total assets -
Other short-term liabilities as a % of total liabilities -
Other short-term liabilities as a % of total assets -




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

(2 in thousand unless otherwise stated)
m. Reporting of Frauds® Notification No. NHB(ND)/DRS/Policy Circular No. 92/ 2018-19
No frauds were reported during the period and the corresponding previous period.

Disclosures in respect of guidelines on maintenance of Liquidity Coverage Ratio (LCR) as referred in para 3.1.2 of the Master Direction — Non-Banking Financial Company

n, — Housing Finance Company (Reserve Bank) Directions, 2021 and Annex II referred in para 15A of the Master Direction - Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016.
Appendix 1 - LIQUIDITY COVERAGE RATIO (LCR) March 31, 2025 31-Dec-24 30-Sep-24 30-Jun-24
Total Total Total Total Total Total Total Total
Unweighted®* Weighted** Unweighted* Weighted** Unweighted* Weighted** Unweighted® Weighted**
Value Value Value Value Value Value Value Value
High Qua

Liquid Assets
Total High Quality Liquid Assets (HQLA)
Cash in hand & Bank balance - - - - - = = a
Government Securities = = . 5 2 = - =
(unencumbered) - - - - - . - =
Marketable Securities issued by sovereigns, PSEs or - - - - - - - -
multidevelopment banks with < 20% risk weight (not
by bank / FI/NBFC )

Cash Outflows
Deposits (for deposit taking companies) - - - = = = = <
Unsecured wholesale funding *** - 2 & - 5 = = 5,
Secured wholesale funding **** - - e 5 = - . 3
Other contingent funding obligations - - - - - - = =
Other contractual funding obligations
TOTAL CASH OUTFLOWS

Cash Inflows
Secured lending - - - - - 5 5 -
Inflows from fully performing exposures - - - - & - = =
Interest Income on FD - - - - 5 5 5 =
Free FD and MF - - - - - - S =
cc
TOTAL CASH INFLOWS - 5 = & = - z 5
TOTAL HQLA - - - - = = o 5
TOTAL NET CASH OUTFLOWS OVER 30 - - - - - = £ 2
DAYS PERIOD
LCR (ﬂA)iilAi - = =, - - - - -

*Unweighted values must be calculated as outstanding balances maturing or callable within 30 days (for inflows and outflows)

**Weighted values must be calculated after the application of respective haircuts (for HQLA) and stress factors on inflow and outflow

***Unsecured wholesale funding includes cash outflow on account of CP, ICD & unsecured Debenture repayments

**#++Secured wholesale funding includes all other borrowing repayments

*##*#+The LCR is computed by dividing the stock of HQLA by its total net stressed cash outflows over next 30 days.




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended March 31, 2025

(T in thousand unless otherwise stated)

26 Disclosure as required by Notification No. RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23 dated April 19,2022 by the Reserve Bank of
India and as applicable to the Company;
A)  Exposure
(i) Exposure to real estate sector
Category March 31, 2025 March 31, 2024
i) Direct exposure
a)  Residential Mortgages —
Lending fully secured by mortgages on residential property that 1,59,745.37 1,49,967.04
is or will be occupied by the borrower or that is rented. Exposure
would also include non-fund based (NFB) limits.
b)  Commercial Real Estate — - -
Lending secured by mortgages on commercial real estate (office buildings,
retail  space, multipurpose commercial premises, multifamily residential
buildings, multi tenanted commercial premises, industrial or warehouse
space, hotels, land acquisition, development and construction, etc.). Exposure
would also include non-fund based (NFB) limits.
c) Investments in Mortgage-Backed Sccurities (MBS) and other - -
securitized exposures —
L Residential
ii. Commercial Real Estate
ii) Indirect Exposure
Fund based and non-fund-based exposures on National Housing Bank and
Housing Finance Companies.
Total Exposure to Real Estate Sector 1,59,745.37 1,49.967.04

(i) __Exposure to capital market
Particulars March 31, 2025 March 31, 2024
i) Direct investment in equity shares, convertible bonds, convertible - -
debentures and units of equity oriented mutual funds the corpus of which is not

exclusivelv invested in cornorate debt
i) Advances against shares / bonds / debentures or other securities or on clean - -

basis to individuals for investment in shares (including IPOs / ESOPs), convertible
bonds, convertible debentures, and units of equity oriented mutual funds

iii)  Advances for any other purposes where shares or convertible bonds or - o
convertible debentures or units of equity oriented mutual funds are taken as

primary security

iv)  Advances for any other purposes to the extent secured by the collateral - -
security of shares or convertible bonds or convertible debentures or units of

equity oriented mutual funds i.e. where the primary security other than shares /

convertible bonds / convertible debentures / units of equity oriented mutual funds

does not fully cover the advances

v) Secured and unsecured advances to stockbrokers and guarantees issued on - -
behalf of stockbrokers and market makers
vi)  Loans sanctioned to corporates against the security of shares/ bonds / - -

debentures or other securities or on clean basis for meeting promoter’s
contribution to the equity of new companies in anticipation of raising resources

vii)  Bridge loans to companies against expected equity flows / issues - -
viii)  Underwriting commitments taken up by the NBFCs in respect of - -
primary issue of shares or convertible bonds or convertible debentures or units

of equity oriented mutual funds

ix)  Financing to stockbrokers for margin trading - -
x)  All exposures to Alternative Investment Funds: - -

(i) Category I - -
(ii)  Category I1 - =
(iii)  Category III - =

Total exposure to capital market = =




HOMESHREE HOUSING FINANCE LIMITED
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Notes to the Financial Statements for the year ended March 31, 2025

(ili) Sectoral exposure

(% in thousand unless otherwise stated)

Sectors

March 31, 2025

March 31,2024

Particulars

Agriculture and Allied Activities
Industry
Services
Personal Loans
4.1. Consumer Durables
42.  Housing (Including Priority Sector
Housing)
43.  Advances against Fixed Deposits
(Including FCNR (B), NRNR Deposits etc.)
44. Advances to Individuals against
share, bonds, etc.
4,5, Credit Card Outstanding
4.6. Education
4.7.  Vehicle Loans
4.8.  Loans against gold jewellery
4.9, Other Personal Loans
4.10. Others
Total of Personal Loans (4)
3. Others, if any (please specify)
Total (1+2+3+4+5)
*including interest accrued / overdue

R SR

(iv) Intra-group exposures

Total Exposure*

487.43

1,44,173.16

59,839.72

Gross NPAs ~ Percentage of Gross  Total Exposure® Gross NPAs  Percentage of Gross

NPAs to total exposure NPAs to total exposure

7,059.14 4.90% 1,32,589.05 5460.61 4.12%

2105.95 3.52% 39,230.77 3020.18 7.70%

2.04,500.31

9,165.09 4.48% 1,71,819.81 8.480.79 4.94%

Particulars
1)  Total amount of intra-group exposures

1) Percentage of intra-group exposures to total exposure of the HFC on borrowers/customers

March 31, 2025 March 31, 2024

(¥) There were no unhedged foreign currency transactions during current year,
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26 B) Related Party Disclosure
March 31, 2025

(2 in thousand unless otherwise stated)

Nature of transaction Haolding Company Subsidiary

Associate /
Joint Ventures

Key Managerial
Personnel (KMP)

Relative of KMP

Others

Total

Maximum
outstanding during
the vear

Processing Fees on Loan - -

24.50

34.50

Loan and Advances (Given) - =

4,900.00

8,500,00

26,861.47

Loan and Advances (Principal Amt Revd) - =

3,455.46

439234

Interest Income P =

2,838.75

3,551.38

30028

406.83

1132

591.92

27.33

Reimb - 3

7,409.14

9,705.94

565.12

Rent Paid - -

3.720.00

3,720.00

Payment for data storage Services - -

240.00

240.00

Allotment/transfer of shares - -

1.083.33

2,083.33

3,166.66

Payment of Preference Dividend - =

648.00

1,296.00

Directors sitting fee 2 =

30.00

50.00

Muarch 31, 2024

Holding Company Subsidiary

Nature of transaction

Associate /
Joint Ventures

Key Managerial
Personnel (KMP)

Relative of KMP

Others

Total

Maximum
outstanding during
the vear

Processing Fees on Loan - -

108.22

108.22

Loan and Advances (Given) - -

18,350.00

18,350.00

2239186

Loan and Advances (Principal Amt Revd) - -

591.25

950.11

1,541.36

Interest Income - 3

610.70

915.05

1,525.74

233

473.31

1,920.00

8,501.44

279.08

Reimbursement z )
R ; = =
Rent Paid - 3

3,600.00

| Directors sitting fee - =

42.50

42.50

C) Disclosure of complaints

1) Summary information on complaints received by the NBFCs {rom customers and from the Offices of Ombudsman

Particulars

March 31, 2025

Complaints received by the HFC from its
customers

1 Number of complaints pending at beginning of the year
2 Number of complaints received during the year
3 Number of complaints disposed during the year

3.1 Of which, pumber of complaints rejected by the NBFC
4 Number of complaints pending at the end of the year
Maintainable complaints received by the NBFC from Office of
Ombudsman
5 Number of maintainable complaints received by the NBFC from
Office of Ombudsman

5.1 Of 5, number of complaints resolved in favour of the NBFC by Office
of Ombudsman

52 Of 5, number of complaints resolved through conciliation/mediation/
advisories issued by Office of Ombudsman

53 Of 5, number of complaints resolved after passing of Awards by
Office of Ombudsman against the NBFC
6 Number of Awards unimpl d within the stipul.

d time (other than those appealed)

March 31, 2024

2) _ Top five grounds of complaints received by the HFCs from 3
Grounds of complaints, (i.¢. complaints Number of complaints ‘Number of complaints

relating to) pending at the beginning of  received during the year
the vear

% increase/ decrease in the number of
conplaints received over the previous
vear the end of the

1 2 3

Number of complaints pending at

Of 5, number of complaints pending
beyond 30 days

4

6

Disbursement Related e &
Loan Cancellation Related - =
CLSS Related = =
Service Dispute = -
Pre-payment Charges related - -
Others.

March 31, 2025

Total

March 31, 2024

CLSS Related
Disbursement - -
Loan Caneellation Related - -

Other Loan Enquiry
Service Dispute - -
Others

Total =

D) There is no breach of covenant of loan availed or debt securities issved.
E) Divergence in Asset Classification and Provisioning

No divergence observed
F) Loans to Directors, Senior Officers and relatives of Directors

Particulars

Directors and their relatives
Entities associated with directors and their relatives
Senior officers and their relatives

March 31, 2025

March 31, 2024
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27 Maturity analysis of assets and liabilities

Maturity analysis of assets and liabilities as at March 31, 2025:

(% in thousand unless otherwise stated)

Particulars AT After 12 months Total

months

EQUITY AND LIABILITES

Shareholder's Funds
Share Capital 1.76,141.89 1,76,141.89
Reserves and Surplus 33,404.63 33.404.63

Non Current Liabilites - -
Long Term Borrowings 5 -

Long Term Provisions 5,477.23 5,477.23

Current Liabilites
Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises 132.84 - 132.84
(ii) total outstanding dues of creditors other than micro enterprises and 113.70
small enterprises = .
Other Current Liabilites 1,626.97 - 1,626.97

Short Term Provisions 1,170.89 - 1,170.89

Total 3,044.40 2,15,023.75 2,18,068.15

ASSETS

Non-current Assets

Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment - 423.98 423.98
(ii) Intangible Assets -

Non-current investments - 5,000.00 5,000.00
(a) Deferred Tax Assets - 353.29 353.29
(b) Long-Term loans and Advances - 1,72,558.06 1,72,558.06
(c¢) Other Non-current Assets - 1,675.77 1,675.77

Current Assets -

Cash and Cash Equivalents 4,034.38 - 4,034.38
Short-Term Loans and Advances 31,942.26 - 31,942.26
Other Current Assets 2,080.41 - 2,080.41
Total 38,057.04 1,80,011.10 2,18,068.14




Maturity analysis of assets and liabilities as at March 31, 2024:

(Z in thousand unless otherwise stated)

Particulars WL After 12 months Total
months
EQUITY AND LIABILITES
Shareholder's Funds
Share Capital - 1,72,975.23 1,72,975.23
Reserves and Surplus = 31,445.93 31,445.93
Non Current Liabilites
Long Term Borrowings - 2
Long Term Provisions - 4,944.17 4,944.17
- 2,09,365.34 2,09,365.34
Current Liabilites
Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises 02:52 - 92.52
(ii) total outstanding dues of creditors other than micro enterprises and
small enterprises 685.02 = 685.02
Other Current Liabilites 1,348.23 - 1,348.23
Short Term Provisions 902.40 - 902.40
3,028.17 - 3,028.17
Total assets 3,028.17 2,09,365.34 2,12,393.50
ASSETS
Non-current Assets
Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment - 574.20 574.20
(ii) Intangible Assets - - -
Non-current investments - 5,000.00 5,000.00
Deferred Tax Assets . - 162.93 162.93
Long-Term loans and Advances - 1,63,399.98 1,63,399.98
Other Non-current Assets - 1,200.00 1,200.00
Current Assets
Cash and Cash Equivalents 29,091.49 B 29,091.49
Short-Term Loans and Advances 8,419.83 - 8,419.83
Other Current Assets 4,545.07 - 4,545.07
42,056.40 1,70,337.10 2,12,393.50
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28 RATIO ANALYSIS
As at March 31,2025 As at March 31,2024
Ratios(s) Numerator Denominator Ratio (%]' Ratio (%) Change (%) Comments for change in ratio more than
ding specified percentage (25%)
(a) Current Ratio Current Assets Current Liabilities 12.50 13.89 -9.99%| NA
(b) Debt-Equity Ratio Total Debt Shareholder's Equity = - -
: Eamings available for i
(c) Debt Service Coverage Ratio AbiTeatice Debt Service - - A
; During the current financial year Net Profits after
Net Profits after taxes less LY
: . &0 Average Shareholder's taxes less Preference Dividend and Average
d) Return Rati Preft D 5 0.83% -0.42% 9; o
(d) Return on Equity Ratio my)cmlcc ividend (if Baquity d 2% 295.86% ER e e e e
with previous financial year .
(¢) Inventory Tumover Ratio* Cost of goods sold OR Sal Average Inventory - - -
(f) Trade Receivables Turnover Ratio® |Net Credit Sales Average Accounts Receivab| - - -
(g) Trade Payables Tumover Ratio® INet Credit Purchases Average Trade Payables - - -
During the current financial year there is increase
(h) Net Capital Tunover Ratio Net Sales Average Working Capital 66.12% 44.15% 49.76%|in revenue from operations & decrense in working
capital.
> : Profit after Tax During the year, the company net profit/revenue
0.71% -2.98% 9.11% = g : 2
(i) Net Profit Ratio (PAT) Net Sales 10.71% 2.98% 459.11% ad nceesed Eloce, hore 4 iraprovemient i Taba,
Profit before Interest and During the current financial year there is
j ital E ital E d .19% 191%| 5 S 2
(j) Return on Capital Employed, (T;;n) Capital Employed 1.67%)| 0.19% 790.91% stinulingaous facroasn ju BBIL & capital srmployed
(k) Net profit margin Profit after tax Total Income 10.17% 287T% 454,809 Dvring the year, the company net profitirevenue
h has increased.Hence, there is improvement in ratio.
Profit after Tax
(1) Return on Investment (PAT) Investment - - 4

* The Company 1s a Housing Finance Company registered with the National Housing Bank (“NHB") under Section 29A of the National Housing Bank Act, 1987 hence these ratios are not applicable.




HOMESHREE HOUSING FINANCE LIMITED
CIN: U65191DL2010PLC206137
Notes to the Financial Statements for the year ended

(Z in thousand unless otherwise stated)

29 The Company has not advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
other kind of funds) to or in any other person or entity, including foreign entity (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

The Company has not received any funds (which are material either individually or in the aggregate) from any person or
entity, including foreign entity (“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee. security or the like on behalf of the Ultimate
Beneficiaries.

30 There have been no events after the reporting date upto the date of adoption of the financial statements that require
adjustment in these financial statements

31 Other Notes
(a) Figures in the previous year have been regrouped wherever necessary, in order to make them comparable to the current
year.

(b) There are transactions during the year with Micro, Small & Medium Enterprises and all the payments related to these
transactions are made on timely basis as such there is no interest on delayed payments to Micro, Small & Medium Enterprises
during the year.

(c) Deferred Tax Assets on account of timing difference is Rs. 353.29 /- (In thousands) for the year.

(d) During the year under review, neither any loan is granted nor any loan is outstanding against the collateral of gold.

(e) The Company did not have any transactions with Companies struck off under Section 248 of Companies Act, 2013 or
Section 560 of Companies Act, 1956 considering the information available with the Company.

(f) There are no proceedings initiated or are pending against the Company for holding any benami Property under Benami
Transactions (Prohibition) Act 1988 (45 of 1988) and the rules made there under.

(g) The company does not have any immovable property (other than properties where the group is the lessee and the lease
agreements are duly executed in favor of the lessee) whose title deeds are not held in the name of the company.

(h) The Company did not trade or invest in Crypto Currency or virtual currency during the financial year. Hence, disclosures
relating to it are not applicable.

(i) The Company has no charges or satisfaction which is yet to be registered with ROC beyond the statutory period.




(j) The Company has granted loan to relative of Director but in ordinary course of business.

(k) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Company shall: -

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behal( of the
Funding Party (Ultimate Beneficiaries) or.

b) provide any guarantee, security, or the like on behalf of the Ultimate Beneficiaries.

(I) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or
any other relevant provisions of the Income Tax Act, 1961.

(m) The Company has not been declared as willful defaulter.

(n) The company has not sanctioned working capital limits during the year from any banks/lenders.

(0) The company does not have any Capital-work-in-progress.

(p) The Company does not have any intangible assets under development.

(q) The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with
companies (restriction on number of layers) Rules, 2017

Partner
Membership No. 51661
UDIN:25516612BMIPZZ2564

Place: New Delhi
Date: 30-June-2025

Homeshreg Housing Fin ’m\
M g
— —_—

For and on behalf of the board of directors
imited

Amit Singla Jitender Khanna
Director Director
DIN-06360385 DIN-00064907

Wy e s

Ved Prakash Roy Bharat Khanna
Company Secretary Chief Financial
M.No. A36039




HOMESHREE HOUSING FINANCE LIMITED
Notes to the Financial Statements for the year ended March 31, 2025

“1” NOTES TO ACCOUNTS

Overview

HomeShree Housing Finance Limited was incorporated on 21% July, 2010 as USB Housing Finance
Corporation Limited. On April 10, 2017 the name of the Company was changed to HomeShree
Housing Finance Limited. The Company is a Housing Finance Company registered with the National
Housing Bank (“NHB”) under Section 29A of the National Housing Bank Act, 1987. The primary
business of the company is to provide loans to retail customers for construction, renovation or
purchase of residential property, loans against property and loans to Real Estate Developers.

Pursuant to the requirements of the Housing Finance Companies (RBI) Directions, 2021, consequent
upon change in the name, the Company has been granted a New Registration N0.04.0153.17 under
section 29A of the National Housing Bank Act 1987 by the National Housing Bank.

Significant Accounting Policies

A. BASIS OF PREPARATION

The financial statements have been prepared in accordance with the Generally Accepted Accounting
Principles in India (‘Indian GAAP’) to comply with the Accounting Standards specified under Section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the
extend applicable, the National Housing Bank Act, 1987 and the Housing Finance Companies, (RBI)
Directions, 2021 and the relevant provisions of the Companies Act, 2013. The financial statements have
been prepared in accordance with revised Schedule III requirements including previous year
comparatives. The financial statements have been prepared under historical cost convention on going
concern basis & on accrual basis in accordance with accounting principles generally accepted in India.
The accounting policies have been consistently applied by the company and are consistent with those
used in previous year.

All assets and liabilities have been classified as current or non-current, wherever applicable as per the
operating cycle of the Company as per the guidance as set out in the Schedule I1I to the Companies Act,
2013. Based on the nature of products and services and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current & non-current classification of assets and liabilities.

B. USE OF ESTIMATES
The preparation of financial statements requires management to make estimates and assumptions that
affects the reported amounts of assets and liabilities, the disclosure of contingent liabilities on the date
of the financial statements and the reported amounts of revenues and expenses during the period
reported. Actual results could differ from those estimates. Any revision to accounting estimates is
recognized in accordance with the requirements of the respective accounting standard.

C. FOREIGN CURRENCY TRANSACTION

1. INITIAL RECOGNITION
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of the transaction or an average rate as appropriate.

2. CONVERSION Fr—
Foreign currency monetary items are reported using the closing rate. Non-moneta
carried in terms of historical cost denominated in a foreign currency are reported Usi
rate at the date of the transaction. Non-monetary items which are carried at fair valit




HOMESHREE HOUSING FINANCE LIMITED
Notes to the Financial Statements for the year ended March 31, 2025

valuation denominated in a foreign currency are reported using the exchange rates that existed when
the values were determined.

3. EXCHANGE DIFFERENCES
Exchange differences arising on the settlement of monetary items or on reporting monetary items of
company at rates different from those at which they were initially recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses in the year in
which they arise except those arising from investments in non-integral operations.

D. TANGIBLE AND INTANGIBLE ASSET

1. Tangible assets are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes all expenses, direct and indirect, specifically attributable to its
acquisition and bringing it to its working condition for its intended use. These costs include
financing costs relating to specific borrowing(s) attributable to fixed assets up to the date of put to
use. Subsequent expenditure related to an item of tangible assets is added to its book value only if
it increases the future benefits from the existing asset beyond its previously assessed standard of
performance. Losses arising from the retirement of tangible assets & gains or losses arising from
disposal of tangible assets which are carried at cost less depreciation are recognized in the
Statement of Profit and Loss.

2. An Intangible assets recognized when
a. It is probable that the future economic benefits that are attributable to the asset will flow to
the enterprise, and
b. The cost of the assets can be measured reliably.

3. Intangible assets are recorded at cost and are carried at cost less amortization and accumulated
impairment losses, if any. Gains or losses arising from the retirement or disposal of an intangible
asset are determined as the difference between the net disposal proceeds and the carrying amount
of the asset and recognized as income or expense in the Statement of Profit and Loss.

E. DEPRECIATION AND AMORTISATION

1. Inrespect of fixed assets acquired during the year, depreciation/ amortization is charged on a Written
Down Value Basis so as to write off the cost of the assets over the useful lives and for the assets
acquired prior to April 1, 2014, the carrying amount as on April 1, 2014 is depreciated over the
remaining useful life based on an evaluation.

2. Intangible assets like proprietary software are amortized on written down value basis over the
unexpired useful life of the software up to a maximum of three years from the month in which
software is installed. The amortization period and the amortization method are reviewed at least at
each financial year end. If the expected useful life of the asset is significantly different from previous
estimates, the amortization period is changed accordingly.

F. REVENUE RECOGNITION

1. Interest on Housing Loans:
Repayment of housing loan is by way of Equated Monthly Installments (EMI), comprising principal
and interest. Interest is calculated on monthly reducing balance. During moratorium period i.e.
pending commencement of EMI, Pre-EMI interest is payable.
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Notes to the Financial Statements for the year ended March 31, 2025

Interest on performing assets is recognized on accrual basis and on non-performing assets on
realization basis as per guidelines issued by the regulators.

2. Processing fees & penal interest income on delay EMI/PEMI are recognized on receipts basis.
3. Interest on fixed deposit is accounted for on accrual basis.

G. CASH & CASH EQUIVALENTS

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an
original maturity of three months or less.

H. EMPLOYEE BENEFITS

1. Short term employee benefits are recognized as an expense at the undiscounted amount in profit and
loss account of the year in which the related service is rendered.

2. Contribution towards provident fund for employees is made to regulatory authorities, where the
Company has no further obligations. Such benefits are classified as Defined Contribution Schemes
as the Company does not carry any further obligations, apart from the contributions made on monthly
basis which are charged to the Statement of Profit and Loss as incurred.

3. The company does not offer any post-employment or any other long term employee benefits to its
employees.

I. TAXES ON INCOME
Tax expense comprises both current and deferred tax.

Current Tax
Current tax is measured at the amount expected to be paid to the tax authorities, using the applicable tax
rates and tax laws that are enacted or substantially enacted.

Deferred Tax

Deferred tax is recognized on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods.

Deferred tax assets, subject to consideration of prudence, are recognized and carried forward only to the
extent that there is a reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

The tax effect is calculated on the accumulated timing difference at the year-end based on the tax rates
and laws enacted or substantially enacted on the balance sheet date. In situations where the company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only if there
is virtual certainty supported by convincing evidence that they can be realized against future taxable
profits.

At each balance sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or yirtually certain
as the case may be, that sufficient future taxable income will be available again
tax assets can be realized.
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Deferred tax asset and liability are offset when there is a legally enforceable rights to set off asset against
liability representing the current tax and where the deferred tax and liabilities related to taxes on income
levied by the same governing taxation laws.

J. LEASE ACCOUNTING

Operating Lease
Lease where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased term is classified as operating lease. Operating lease payments are recognized as an expense
in the statement of profit and loss on a straight-line basis over the lease term unless there is a more
systematic basis which is more representative of the time pattern of the lease expenses.

Financial Lease
Lease where all the risks and benefits incidental to ownership of the leased asset are effectively
transferred to the company substantially is classified as financial lease. The company has not
incurred any transactions relating to financial lease.

K. AMORTISATION OF MISCELLANEOUS EXPENDITURE

Preliminary Expenses are amortized equally over a period of five financial years commencing from the
year in which such expenses are incurred.

L. PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outflow of resources
embodying economic benefits that will be required to settle the obligation. Provisions are measured at
the best estimate of the expenditure required to settle the present obligation at the Balance Sheet date
and are not discounted to its present value.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non occurrence of one or more uncertain
future events not wholly within the control of the company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made. Contingent Liabilities are not recognized but are disclosed in
the notes forming parts of financial statements.

Contingent Assets are neither recognized nor disclosed in the financial statements.

The classification of housing and non-housing loans into standard, sub-standard, doubtful and loss
assets have been disclosed at gross value and the corresponding provision against the loans has been
made as specified by the Housing Finance Companies (RBI) Directions, 2021.

M. IMPAIRMENT OF ASSETS

Assets are reviewed for impairment at each balance sheet date. In case, events and circumstances
indicate any impairment the recoverable amount of these assets is determined. An asset is impaired
when the carrying amount of the asset exceeds its recoverable amount. An impairment loss is charged
to the Statement of Profit and Loss in the period in which an asset is defined as impaired. An impairment
loss recognized in prior accounting periods is reversed/adjusted if there has been a change in the
estimate of the recoverable amount and such loss either no longer exists or has decreased.

N. INVESTMENTS
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Investments are classified into non-current investments and current investments. Investments which are
by its nature readily realizable and intended to be held for not more than one year from the date of
investments are classified as current investments and investments other current investments are
classified as non-current investments. Non-Current Investments are accounted at cost and any decline
in the carrying value other than temporary in nature is provided for. Quoted current investments are
valued at lower of cost or market value. Unquoted Government securities and Government Guaranteed
Bonds are valued at carrying cost. Unquoted investments in the units of mutual funds in the nature of
current investments shall be valued at the net asset value declared by the mutual fund in respect of each
particular scheme.

SEGMENT REPORTING

The primary business of the Company is to provide loans to retail customers for construction, renovation
or purchase of residential property, loans against property and loans to Real Estate Developers and has
operations within India. There being only one ‘business segment” and ‘geographical segment’, the
segment information is not provided.

EARNING PER SHARE

The basic earnings per share is computed by dividing the net profit or loss for the period attributable to
the equity shareholders for the year by the weighted average number of equity shares outstanding during
the reporting year. Diluted earnings per share reflect the potential dilution that could occur if securities
or other contracts to issue equity shares were exercised or converted during the year. Diluted earnings
per share is computed by dividing the net profit after tax, after adjusting for the effects of all dilutive
potential equity shares ,by the aggregate of weighted average number of equity shares &weighted
average number of dilutive potential equity shares outstanding during the reporting year.

In computing dilutive earnings per share, only potential equity shares that are dilutive and that reduce
profit increase loss per share are included.

BORROWING COSTS

Borrowing cost comprises interest and other cost incurred by enterprises in connection with borrowing
of funds and are recognized as an expense in the period in which they are incurred. Borrowing cost that
are directly attributable to the acquisition, constructing or production of the gualifying assets is
capitalized as part of the cost of those assets.
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As per our audit report of even date attached herewith
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